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INDUSTRY ANSWERS THE CALL! 


32,145 Firms With Over 
17,700,000 Employees 
Have Installed the... 


PAY-ROLL SAVINGS PLAN 


Have YOU Started the Pay-Roll 
. Savings Plan in YOUR Company? Plan Easy to Install 


7 : : Like all efficient systems, the Pay-Roll Savings 
Like he. healthy wind, the Pay-Roll Savings Plan is amazingly easy to install, whether your 
Plan is sweeping America! Already more than employees number three or ten thousand. 
32,000 firms, large and small, have adopted the Plan, : 
with a total of over seventeen million employees For full facts and samples of free literature, send 
. . the coupon below—today! Or write, Treasury De- 
and the number is swelling hourly. 
partment, Section C, 709 Twelfth Street NW., 
But time is short!..More and more billions are = Washington, D. C. 


needed, and needed fast, to help buy the guns, tanks, 
planes, and ships America’s fighting forces must NoW 
have. The best and quickest way to raise this money UPON 
is by giving every American wage earner a chance to THIS cO 
participate in the regular, systematic purchase of M AIL 
Defense Bonds. The Plan provides the one perfect 
means of sluicing a part of ALL America’s income 
into the Defense Bond channel regularly every pay- 
day in an ever-rising flood. 

Do your part by installing the Pay-Roll Savings 
Plan now. For truly, in this war, this people’s war, 


MAKE EVERY PAY-DAY...BOND DAY! | 


U.S. Defense BONDS * STAMPS 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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UNION CARBIDE AND CARBON CORPORATION 


AND WHOLLY OWNED SUBSIDIARIES 


EXCLUDING THOSE OPERATING OUTSIDE THE UNITED STATES AND CANADA 


CONSOLIDATED BALANCE SHEET 
December 31, 1941 


ASSETS 
CURRENT ASSETS 
United States Treasury Tax Notes and Accrued Interest 10,020,050.40 
Marketable Securities (Cost or Market, whichever lower) .....0.0..................cccc.cceseseesecscseescscescescseesveccsevecsevsecessecaseacenees 2.565,058.41 
RECEIVABLES (After Reserve for Doubtful) 
_ INVENTORIES (Cost or Market, whichever lower) 
FIXED ASSETS (Cost or less) 
Land. Buildings, Machinery, and Equipment... $314,548,644.11 
Deduct—Reserves for Depreciation and Amortization 111,425,405.51 203,123,238.60 
INVESTMENTS in Wholly Owned Foreign Subsidiaries Excluded from 
(After eliminating the amount heretofore inaiated 4 in Consolidated Earned Surplus for 
Wholly Owned Foreign Subsidiaries) 
OTHER INVESTMENTS (Cost or less) 
Affiliated Companies not Wholly Owned— 
DEFERRED CHARGES 
LIABILITIES 
CURRENT LIABILITIES 
Installments due within one year on Sinking Fund Debentures............................ccccssessessssssesesesvesesssseseseesseaveveveecenens 1,800,000.00 
ACCRUED LIABILITIES 
Taxes (Including Income and Excess Profits Taxes) .00.00.....00.0.......cccccccccsscscesseescseeecevsesceeveceeeeceveee $ 49,171,340.51 
DEFERRED LIABILITIES UNDER GOVERNMENT CONTRACTS...0000000000000000.0.cccccccscscssesessesessssesesesscsesceevenvensseseensnsassceneneacs 1,094,889.22 
FIFTEEN-YEAR, 244% SINKING FUND DEBENTURES OF UNION CARBIDE AND 4 
CARBON CORPORATION DUE SEPTEMBER 1, 1953 .00000000000......0000c00ccccccccccescscececssesevsevsevseeaeesseseeseeave $ 28,200,000.00 
Less—Sinking Fund Installments due within one year (provided for above) ...................... 1,800,000.00 26,400,000.00 
$104,343,031.46 
CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION— 
9,277,788 shares of no par value not including 136,649 shares held by the Corporation........ $192,879,842.43 
EARNED SURPLUS—After elimination of $7,677,310.65 heretofore included in Consolidated 
Earned Surplus for Wholly Owned Foreign Subsidiaries not consolidated in 1941............ 100,539,149.97 293,418,992.40 
. $397,762,023.86 


NoTes RELATING TO FINANCIAL STATEMENTS 


1—In previous years all wholly owned subsidiaries were con- States and Canada. The investment in such subsidiaries, in- 
solidated. However, owing to inability to obtain audited ac- cluding advances, is stated in the Consolidated Balance 
counting statements, it has been necessary to exclude from Sheet at cost or less. Only that part of the income of such 
consolidation in 194] the assets and liabilities of wholly subsidiaries received during the year in dividends is in- 
owned foreign subsidiaries operating outside the United cluded in Consolidated Income. Unaudited reports covering 
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UNION CARBIDE AND CARBON CORPORATION 
AND WHOLLY OWNED SUBSIDIARIES 
EXCLUDING THOSE OPERATING OUTSIDE THE UNITED STATES AND CANADA 


CONSOLIDATED INCOME AND SURPLUS STATEMENTS 
Year Ended December 31, 1941 


INCOME 
Deduct— 
SURPLUS 


EARNED SURPLUS AT JANUARY 1, 194].00000.0ooccccce. 


Add— 


Net Income for year (as above).....................cccccccesseccsesecseseeeeeseees 
Cancellation of Valuation Reserve applicable to Marketable Securities sold in 1941........ 


Deduct— 
Dividends Declared 


$ 95,648,684.98 


$ 42,041,624.69 
43,326,072.19 


Elimination of amount heretofore included in Consolidated Earned Surplus for Wholly 


Owned Foreign Subsidiaries not consolidated in 1941..... 


Payments on Past-Service Annuities relating to prior years under Employees’ 


Decrease in Market Value of Marketable Securities at December 31, 1941......0.00.0.00000000.0..... 


EARNED SURPLUS AT DECEMBER 31, 1941.00.00... 


(Notes continued from preceding page) 
less than a full year indicate that the income of companies 
paying such dividends will exceed the amount of dividends 
paid. 

With respect to Wholly Owned Foreign Subsidiaries 
heretofore consolidated, the amount of $7,677,310.65 pre- 
viously included in Consolidated Earned Surplus is now 
eliminated. 


2—Current assets, liabilities, and earnings of Canadian sub- 
sidiaries consolidated have been converted at the official 
rate of exchange. 


3—Certain raw materials were charged into production on the 
“last in—first out” method rather than the “average cost” 
method previously employed. The effect of this change has 
not been material. 


4—Between January 1, 1938, (or date of acquisition, whichever 
is later) and date of latest reports, which are unaudited, the 
equity in the net worth of certain affiliated companies car- 
ried in Other Investments at $2,627,877.73 increased $666.- 
044.29, of which $332,230.50 is applicable to the current 
period. No reports are available for 1941 on the remaining 
ee companies carried in Other Investments at $995.- 
682.86. 


UNION CARBIDE AND CARBON CORPORATION : 


We have examined the balance sheet of Union Carbide and Carbon 
Corporation and its wholly owned subsidiaries, excluding those oper- 
ating outside the United States and Canada, as of December 381, 1941, 
and the statements of income and surplus for the year then ended, 
have reviewed the =e of internal control and accounting proce- 
dures of the companies (except :s noted below) and, without making 
a detailed audit of the transactions, have examined or tested account- 
— records of the companies and other supporting evidence by meth- 

s and to the extent we deemed appropriate. Our examination was 
made in accordance with generally accepted auditin 
plicable in the circumstances and included all p 
considered necessary. 


We have reviewed the statements of one subsidiary audited by 


standards ap- 
ures which we 


AUDITORS’ 


1.284,447.50 _ 43,326,072. 
$138.974,757.17 
31,298.82 __38,435,607.20 


The Consolidated Net Income does not include any part 
of the undistributed net income of affiliated companies. 


5—The Trustee of the Savings Plan for Employees holds Col- 
lateral Debentures of Carbide and Carbon Management Cor- 
poration secured by 180.025 shares of stock of Union Car- 
bide and Carbon Corporation under plans for employees. 
As of December 31, 1941, the assets held by the Trustee 
amounted to $11,071,121.42 and the unpaid balance of 
amount borrowed by the Trustee in connection with the 
purchase of debentures was $4,600,000.00. Union Carbide 
and Carbon Corporation has agreed to maintain the assets 
in the Trust Estate at an amount sufficient to repay the 
indebtedness and permit the distribution of the Trust Es- 
tate to the persons entitled thereto. 


6—Additional payments (in the maximum amounts acceptable 
to the Insurance Companies) relating to years prior to July 
1, 1937, were made to Metropolitan Life Insurance Company, 
The Prudential Insurance Company of America, and other 
insurance companies to apply toward the purchase of Past- 
Service Annuities under the Employees’ Retirement Plan. 
ese payments were charged to surplus. Payments for the 
purchase of Future-Service Annuities were charged against 
income. 


REPORT 


other independent accountants and have accepted these statements 
for the purpose of consolidation. 

In our opinion, the accompanying balance sheet and related state- 
ments of income and surplus present fairly the position of Union 
Carbide and Carbon Corporation and its subsidiaries consolidated at 
December 81, 1941, and the results of consolidated operations for the 
year, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year except 
as to the change in the basis of consolidation as explained in Note 1 
and as to the method of charging certain raw materials into produc- 
tion as explained in Note 3 of notes relating to financial statements. 
In our opinion, these changes are in accordance with generally ac- 


cepted accounting principles. AND CRANSTOUN 
Certified Public Accountants 


New York, N. Y., March 21, 1942 
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DIVIDENDS 


Royal Typewriter 
Company, Inc. 


A dividend of 1%%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending April 30, 1942, has been 
declared payable April 15, 1942, 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on April 1, 1942. 

Adividend of $1.00 per share has 
been declared payable April 15, 
1942, on the outstanding common 
stock of the Company to holders of 
common stock of record at the close 
of business on April 1, 1942. 


H. A. WAY, Secretary. 
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PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 105 


A cash dividend declared by the Board 
of Directors on March 18, 1942, for the 
quarter ending March 31, 1942, equal 
to 2% of its par value, will be paid 
upon the Common Capital Stock of 
this Company by check on April 15, 
1942, to shareholders of record at the 
close of business on March 31, 1942. 
The Transfer Books will not be closed. 


D.H. Foote, Secretary-Treasurer 


San Francisco, California. 


AIR REDUCTION CO., INC. 


LINCOLN BUILDING 


60 East 42nd St., N. Y. 

DIVIDEND NO. 100 
The boaia of Directors of this Company has 
declared the regular quarterly dividend of $.25 
per share and an extra dividend of $.25 per share 
on the Capital Stock of the Company, payable 
raga 1942, to stockholders of record April 


J. A. HILL, Secretary 


Dated. March 25, 1942. 


U.S. INDUSTRIAL ALCOHOL CO. 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
on the Common Stock of the Company for 
the quarter ending March 31, 1942, and an 
extra year-end dividend of $.75 per share of 
said Common Stock,.for the fiscal year ending 
March 31, 1942, both payable May 1, 1942, to 
stockholders of record April 15, 1942. Transfer 
books will not be closed. 


B. H. YOUNG, Secretary 
Dated, March 26, 1942. 


LINCOLN BUILDING 
60 East 42nd St., N. Y. 
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Athene Palace. By Countess Wal- 
deck. Published by Robert M. Mc- 
Bride & Company. 357 pp. $2.75. 
Truth is stranger than fiction. Trite 
perhaps, but highly applicable to this 
book, the eyewitness account of seven 
months in Rumania, as seen from the 
“Athene Palace”, Bucharest’s “Grand 
Hotel”. Arriving at this “most glam- 
orous spot on the continent” on the 
day Paris fell, the author watched 
unfold some of the most dramatic 
events thus far revealed in the world 
upheaval. 

British diplomats, oilmen, fifth 
columnists, Iron Guardists, econo- 
mists, German generals, American 
newspapermen, demimondaines, Axis 
businessmen—all of these passed be- 
fore the Countess’ eyes, and are here 
recreated in pen and ink. Often de- 
lightfully written, Athene Palace is a 
swiftly moving story of plot and 
counter-plot, intrigue and glamor, 
death and terror. Perhaps the fact 
that its material is so contemporary 
is what makes the book so exciting. 


xk 

Bookvertising, edited by Sher- 
wood King and H. J. Stoeckel. Say- 
brook House. 220 pages. $5. The 
experiences of 85 advertisers in print- 
ing and distributing books about their 
products or services, are described 
in this new volume. The first part 
of BooKVERTISING is devoted to these 
case histories, describing the ex- 
periences of firms and institutions 
with “bookvertising” from the initial 
idea to the results achieved. In many 
cases, exact costs are given. The 
second part contains chapters by va- 
rious authorities in the graphic arts, 
who explain how to produce success- 
ful advertising books. 

The Technique of Executive 
Control, by Erwin Haskell Schnell. 
Published by McGraw-Hill, 251 pp., 
$2.00. Fifth edition to meet war- 
time needs, with new chapter, “Ex- 
ecutive Conduct and The National 
Effort.” ‘ 

x & & 

Casualty Insurance, by C. A. 
Kulp. Published by Ronald Press. 
Revised edition. 680 pp., $5.00. This 


analysis of hazards, policies, com- 
panies and rates contains useful in- 
formation for individuals as well as 
corporations. 


x * 


Manufacturing Processes, by 
Myron L. Begeman. Published by 
John Wiley & Sons. 597 pp., $4.00. 
Setting forth the technical funda- 
mentals of important manufacturing 
processes and engineering materials. 


x * 


World Convention Dates Man- 
ual, by G. K. Dahl. Published by 
Hendrickson Publishing Co. 60 pp, 
$2.00. A_ pocket-size guide with 
detailed information on every phase 
of convention management—planning, 
promotion, operation and follow-up. 
Indispensable if your company or 
trade association is planning a con- 


vention. 
xk *k * 


Keys to Business Cash, by Wil- 
liam Hurd Hillyer. Published by 
Harper, 114 pp, $1.00. Telling sim- 
ply how to acquire additional capital 


for the average independent business 


or secure financial backing for a new 


venture. 
xk k * 


Pioneers of Plenty, by Christy 
Borth. Published by Bobbs-Merrill. 
410 pp, $3.50. New and enlarged 
wartime edition of the story of 
chemurgy. Includes achievements of 
chemurgists, since war began, in mak- 
ing substitutes for materials that can 
no longer be imported. 


x 


Sharing Information with Em- 
ployees, by Alexander R. Heron. 
Published by Stanford University 
Press. This much-needed and prac- 
tical study in industrial relations and 
personnel management tells the em- 
ployer how to convey information to 


employees. 
xk k 


Note: The books reviewed may. be 
purchased through THE FINANCIAL 
Wortp Boox Suop, which also can 
supply any books, pubilshed on fi- 
nance, business, industry, economics, 
saving and loan associations, etc. 
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WHAT’S WRONG WITH THE 
NEW TAX PROPOSALS? 


An Appeal for Justice for 14 Million Small Investors 


he Treasury Department has pro- 

posed a maximum corporation 
surtax of 31 per cent, on top of the 
24 per cent normal tax. This, of 
course, is entirely aside from the ex- 
cess profits taxes—which would be 
raised to as high as 75 per cent—and 
would constitute an effective normal 
tax of 55 per cent which would hit 
thousands of corporations already suf- 
fering from the war. 


DIVIDENDS DOOMED? 


Such a proposal, if enacted into 
law, would have the effect of depriv- 
ing millions of people of their chief 
means of support, for the reason that 
thousands of corporations in which 
these millions of individuals are stock- 
holders would be obliged to omit or 
reduce their dividends. In many in- 
stances the corporations would be 
compelled to borrow money to meet 
their increased taxes—so may many 
individual tax-paying investors. 

A most inequitable phase of this 
proposal is that it attempts to impose 
a crushing burden on corporations 
that will not benefit by the war. Thus 
it violates the two basic considerations 
that should characterize any war tax 
program: (1) Is the taxpayer a bene- 
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By Henry L. Vonderlieth 


Vice-President, FINANCIAL WorLpD 


ficiary of the war? and (2) what is 
his ability to pay? 

Another indefensible attribute of 
the proposed tax on the normal prof- 
its of a corporation is that it is based 
on the carefully built up contention 
that corporations are largely owned 
by the so-called rich people of our 
country, whereas, as I have shown in 
previous articles, most of these cor- 
porations are now owned by people 
of moderate income and by the mil- 
lions of new poor created by political 
fanaticism and injustice. 

Let’s prove the truth of the fore- 
going by the Treasury Department’s 
own figures. Reports of the In- 
ternal Revenue Bureau for the year 
1939 indicate that there were only 
1,764,855 people in this country with 


If you are a corporation executive, 
you can do a splendid service to your 
stockholders, and the investors’ cause 
generally, by mailing reprints of the 
article to your stockholders. We will 
gladly supply them to you at actual 
cost, in any quantity desired. Or, 
you can reprint them yourself. Let’s 
get back to the road of sane economy. 


annual incomes of over $3,000. No 
doubt much more than half of these 
incomes were derived exclusively 
from salaries and wages; but let us 
assume, for the sake of argument, that 
one million of these incomes of over 
$3,000 a year were made up of securi- 
ties income alone, or a combination of 
salaries and securities income. That 
would indicate that at least 14 million 
of the total 15 million investors of our 
country must haye had, in 1939, an 
annual income of less than $3,000. 
Most of these small investors had a 
total annual income of less than $2,- 
000; many millions had incomes well 
under $1,000. Thus the average for 
the entire 14 million investors was 
probably under $1,500 for the year. 


UNANSWERED QUESTION 


Can these 14 million investors pos- 
sibly be classified as “economic royal- 
ists,” or “bloated capitalists,” whose 
small incomes should*be still further 
reduced by discriminatory taxation 
not falling on pressure groups with 
much higher incomes? 

How unjust it would be to add to 
the great burdens already being borne 
by corporations not benefiting by the 
war when it means that millions of 
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retired and elderly people and widows 
and orphans will have their incomes, 
derived from investments in these 
corporations, reduced even below the 
bare existence level by a tax measure 
that can only spell ruin for most of 
the 14 million in the income group 
under $2,000. If the new tax pro- 
posals become law, the incomes of 
these people will be driven to a lower 
level than those of any other large 
group of our population. 

The iniquity of such a course can 
be better appreciated when it is con- 
sidered that millions of these people 
who depend for their livelihood, whol- 
ly or in part, on income from securi- 
ties have already seen their incomes 


shrink, year after year, throughout. 


the 1930s, largely because of the de- 
structive tactics of the Government in 
its desire to please the farm and labor 
pressure groups. 


SQUARE DEAL 


Is it not about time for the down- 
trodden investors of our country to 
demand some semblance of a square 
deal before they are entirely obliter- 
ated? 

Since the 1941 tax law has already 
dealt such a crushing blow to a num- 
ber of corporations that they will be 
compelled to omit or reduce their 
dividends, I believe that Congress 
should make very little change, if any, 


COMING ARTICLES 


Annual Chemical Review 
and Forecast Number 
Great Northern Railway— 
A War Beneficiary? 


in the normal and surtax corporation 
rates now prevailing, and make ad- 
justments in the excess profits tax so 
that it will hit hardest both individ- 
uals and corporations that are really 
profiting from the war. 

Anyone who understands a corpo- 
ration balance sheet knows that a 
large proportion of a company’s ac- 
cumulated earnings are not in the 
form of cash but in inventories, ac- 
counts receivable, etc. Therefore, 
under the proposed law many corpo- 
rations would be compelled to borrow 
money to meet their taxes. How 
long could dividends survive under 
such a condition? 


SALES TAX? 


The billions of extra revenue need- 
ed should be obtained either by levy- 
ing a sales tax that would hit all 
groups alike, even though such a tax 


would be harder to bear by many of 
the 14 million investors with incomes 
under $2,000 a year than by the mil- 
lions of highly paid war workers. 
Such a sales tax would be far more 
equitable, for the large group of low 
income investors, than would the pro- 
posal to deprive them of a large part 
of their already dwindling dividends 
and thus render them unable to main- 
tain even a half decent standard of 
living. 

If the Administration is sincere in 
its attempt to prevent inflation of a 
disastrous character, how illogical it 
is to destroy the corporations’ ability 
to pay dividends to these millions of 
small income investors, when it is in 
this year’s payrolls that $14 billion of 
increased income will be found. And 
the Treasury makes little attempt to 
tap this potential source of genuine 
inflation. 

POST WAR PROSPECTS 


Aside from the injustice to the in- 
vestors of the country of a confisca- 
tory tax of up to 55 per cent on nor- 
mal profits, Congress should not lose 
sight of the fact that after this war is 
over thousands of corporations will be 
so stripped of working capital that 
they will be unable to provide employ- 
ment for the many millions who will 
no longer be in the Army or the 

(Please turn to page 25) 


THE RADIO INDUSTRY’S NEW JOB 


ate this month—on April 22, to be 
be exact—the manufacture of radios 
and phonographs for civilian use will 
come to a halt. As might be expected, 
this is being done at the order of the 
War Production Board, and will sig- 
nal the complete conversion of the 
American radio industry to arms 
work. 

Affected will be 55 companies 
which last year produced more than 
13 million home receiving sets and did 
a business of approximately $240 mil- 
lion. These same companies, how- 
ever, now hold roughly $500 million 
in military orders for radio equip- 
ment. As far as these 55 units are 
concerned, civilian radios comprised 
nearly all of their business in. 1941. 
Production of military equipment 
amounted to only an additional $10 
million, or about 5 per cent of the 
total volume. 

Including the contribution of com- 


panies not usually engaged in the 
manufacture of home radio sets, the 
entire program will eventually total 
almost $2 billion. Approximately 50 


Important 
Public Utility 
Announcement 


A meeting of the Public Util- 
ity Common Shareholders 
Committee was recently held, 
and a full report of the prog- 
ress that has been made will 
shortly be published for the 
benefit of THE FINANCIAL 
Wor subscribers who are in- 
terested in these _ securities. 
The report will be written by 
Mr. Guenther, sponsor of the 
movement. 

—THE FINANCIAL WorLD 


per cent of this amount will go for 
detector equipment; 20 per cent for 
aircraft and navigation equipment ; 20 
per cent for tank sets, walkie-talkies, 
etc.; and the remainder for telegraph, 
telephone and miscellaneous equip- 
ment. About 120 set models are in- 
volved, ranging in cost from $75 to 
$85,000 a unit—and each must be 
made according to the rigid specifica- 
tions of the Army and Navy. 

Since January 23, production of 
civilian radios has been on a curtailed 
basis ; still, expectations are that out- 
put will approximate 3 million sets 
before the cut-off goes into effect. 
Current estimates are that there are 
more than 60 million radio receivers 
operating in around 87 per cent of 
American homes. Since the WPB 
order makes provision for manufac- 
turing replacement parts, the bulk of 
these sets will probably continue to 
function efficiently for the duration. 
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anal- 
ysis, as distin- 
guished from mar- 
ket analysis, can 
be defined as the 
process of seeking 
out the various 
significant factors 
affecting the in- 
vestment or spec- 
ulative attraction 
of a particular 
stock and assign- 
ing the proper 
amount of weight 
to each. This defi- 
nition is no less valid today than under 
“normal” peacetime conditions. But 
there have been far-reaching changes 
within recent months in the nature of 
the items which should be checked,and 
equally important revisions in degree 
of significance attaching to some stand- 
ards which have always been used. 

It is still worthwhile for the pros- 
pective purchaser of a stock to be fa- 
miliar with the company’s earnings 
and dividend record, the competence 
of its management and the degree of 
marketability of its stock. But in many 
cases questions such as its competitive 
position within its industry and the 
secular trend of demand for its prod- 
ucts have been relegated to a minor 
role for the duration. On the other 
hand, close study of balance sheet 
items—a practice somewhat neglected 
in recent years—has now become im- 
- perative. 


IMPORTANT QUESTION 


A question now of controlling im- 
portance, but one which would scarce- 
ly have occurred to an analyst in the 
past, would be whether or not the 
organization in question could re- 
main in business. In some cases, this 
can be definitely answered merely by 
reference to a limitation order issued 
by the War Production Board or one 
of its predecessors. Manufacture of a 
long list of products has been sharply 
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NEW APPROACH 
SECURITY 


Recent developments have added new 
factors to look for, and have altered the 
importance of those of longer standing. 


By Allan F. Hussey 


curtailed or entirely prohibited by the 
Government. Some of the more im- 
portant victims of such orders are 
producers of automobiles, refriger- 
ators, radios, phonographs, farm ma- 
chinery, furniture, washing machines, 
vacuum cleaners, vending machines 
and typewriters. 

An even broader segment of indus- 
try is subject to the restrictive effects 
of raw material shortages, although 
in many cases the enterprises in- 
volved have not (yet!) been forbid- 
den to employ their facilities to the 
fullest extent permitted by the amount 
of materials available. These short- 
ages have resulted largely from huge 
demand for the materials in question 
for use in the war effort, but the fact 
that some of them such as tin, rubber 
and tungsten have to be imported 
from distant lands has also played a 
part. Some items are under rigid pri- 
ority control or (rarely as yet) an 
allocation system; consumers of oth- 
ers are perfectly free to buy as much 
as they please subject to the one small 
qualification that, relatively speaking, 
there isn’t any. 

The list of scarce materials is legion ; 
it ranges alphabetically from agar to 
zirconium and includes such every-day 
products as copper and iron as well 
as exotic items such as cashew nut 
shell oil and hexamethylenetetramine. 
The chief sufferers from shortages 
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will be producers 
of civilian goods 
who use raw ma- 
terials for which 
there are more 
essential applica- 
tions in -a war 
economy. Produ- 
cers of candy and 
soft drinks, for ex- 
ample, will be 
hampered by lack 
of sugar; paper 
makers will be un- 
able to obtain their 
usual supplies of 
chlorine for bleaching purposes since 
chlorine is needed for the production 
of high octane aviation gasoline. 

Manufacturers of consumers’ dur- 
able goods such as building materials 
and beds are also slated for curtail- 
ment in supplies. Crude oil producers 
have experienced some difficulty in 
obtaining enough steel to support cur- 
rent drilling programs, and mines 
whose output consists largely of gold 
or silver will have to forego additional 
supplies of explosives, machinery and 
similar items in favor of the producers 
of metals more essential to the war 
effort. Many retailers, particularly 
those specializing in hardware and ex- 
pensive clothing, will have difficulty 
in replenishing their inventories when 
existing stocks are sold. 


LABOR SHORTAGE 


Some manufacturers will be able to 
keep going by employing substitute 
materials, and in some instances they 
have found the substitute to be an im- 
provement over the item formerly 
used. But there have been cases where 
the substitution of apparently abun- 
dant material A for scarce material B 
led to a serious shortage of A. There 
has been some difficulty in obtaining 
adequate amounts of labor as well as 
raw materials, a development which 
will probably exert an increasingly 
severe effect as Selective Service and 
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armament work draw even more 
heavily on the nation’s manpower. 
Gold and silver mining companies and 
other enterprises which are not in a 
position to match the high wages paid 
in war industry and whose products 
are not essential to the war effort 
will be the principal sufferers. 

Other activities will tend to dry up 
not because of shortages of labor or 
raw materials but because of a de- 
cline in demand. For example, cur- 
‘ailment of automobile production will 
put a stop to the financing of automo- 
bile sales. And as the nation’s tires 
wear out, civilian demand for gaso- 
line will recede. In this and other 


cases, however, cuts in civilian re- 
quirements will be partly or complete- 
ly offset by increased government 
needs. 

The fact that a company’s normal 
activities will have to be curtailed 
does not necessarily mean that it will 
go out of business for the duration. 
Many organizations have already con- 
verted their facilities to war work and 
more will do so in the future. But the 
effect on earnings of this move will 
vary sharply. Profits on armament 
output will compare favorably with 
recent peacetime results for enter- 
prises which (1) can effect conversion 
fairly soon; (2) can obtain large 


enough contracts to permit mainte- 
nance of gross revenues; (3) can ob- 
tain work sufficiently similar to their 
normal activities to obviate the neces- 
sity of undertaking large-scale plant 
construction or worker training pro- 
grams or purchasing substantial 
amounts of new equipment, and (4) 
have not enjoyed such large profit 
margins in the past that those wit- 
nessed from now on will suffer by 
comparison. 

Another factor of increasing impor- 
tance, second only to an organiza- 
tion’s ability to remain in business, is 
the effect of the inevitable increase in 

(Please turn to page 27) 


MOVIE LEADER AFFORDS GOOD YIELD 


A pace-setter for the industry in the past, Loew’s 


promises to continue in that role. 


Tax position is 


better-than-average. Indicated yield, 7.5 per cent. 


i produce successful motion pic- 
tures requires money, story, art- 
istic talent, business ability—and that 
indefinable “something” that makes it 
possible to capture the public fancy. 

There is no company that can boast 
of having this winning combination 
on tap for every entertainment ven- 
ture. But there is one that can point 
to a better-than-average record in this 
respect. That company is Loew’s, 
Inc. 

A fully integrated producer, dis- 
tributor and exhibitor of features, 
short subjects and newsreels (under 
the Metro-Goldwyn-Mayer name), 
this organization has consistently 
maintained a top position in the mo- 
tion picture industry. And this is 
adequately reflected in its operating 
record. 

In an industry where deficits were 
frequent during the "thirties, Loew’s 
always reported a profit. In an in- 
dustry where dividends have been 
more of an exception than the rule, 
Loew’s has maintained distributions 
in each year since 1923. And in an 
industry that has seen several major 
reorganizations over the past ten 
years, Loew’s has managed to do 
business without resort to corporate 
change. 

While producing and distributing 
activities represent the most impor- 
tant divisions, Loew’s has a compact 
money-maker in its exhibiting inter- 


ests. These consist of around 140 
theatres, most of them in the eastern 
part of the United States. Other 
activities include the publication of 
sheet music, ownership of radio sta- 
tion WHN in New York City, and 
operation of a vaudeville booking 
office. 

Interesting is the fact that the com- 
pany has an indirect interest in 
Gaumont-British Pictures Corp., Ltd. 


‘This enterprise produces pictures, 


and owns and operates about 300 
movie houses in Great Britain. In- 
cidentally, income from abroad is ex- 
pected to increase during the current 
1941-42 season. This will reflect bet- 
ter business in the British Isles and 
relaxation of exchange restrictions. 

Following the post-depression peak 
of $14.4 million (or $8.47 per share) 
in the fiscal year ended August 31, 
1937, net income declined to $8.9 
million (or $4.82 per share) in the 
1939-40 twelvemonth. But with war 
adjustments in process and with 
movie attendance expanding, earnings 
recovered to $11.1 million (or $6.15 a 
share) in the fiscal year ended August 
31, 1941. 

Since that time, favorable trends 
have accelerated. Thus, profit for 12 
weeks to November 20, last—first 
quarter of the current fiscal year— 
was $2.6 million (or $1.45 a share). 
This compared with roughly $1.9 mil- 
lion (or $1.04 per share) in the like 


period a year ago, the rise being 
achieved in the face of materially 
higher taxes. 

On this matter of taxes, Loew’s 
occupies a relatively favorable posi- 
tion. Since its business year ends in 
August, it does not begin to provide 
for current rates until eight months 
after companies operating on a calen- 
dar-year basis begin that process. To 
illustrate: Taxes are now being ac- 
crued on the basis of the 1941 law. 

As far as the current fiscal year is 
concerned, Loew’s is likely to increase 
earnings, as compared with the $6.15 
a share reported in the 1940-41 
twelvemonth. Projecting recent in- 
come figures to allow for the Mor- 
genthau program shows that the com- 
pany’s tax bill will rise substantially. 
Notwithstanding, net earnings are un- 
likely to suffer as much as those of 
the average corporate enterprise. This 
does not take account of probable 
income gains. And besides, such a 
projection is premature since the new 
levies—if enacted as outlined—would 
not apply to Loew’s until the 1942-43 
fiscal year. ; 

Since 1939, Loew’s has been on a 
$2 annual dividend basis, plus extra. 
Last year, as in 1940, the extra pay- 
ment was $1. This is a total of $3 
per share, which indicates a return of 
7.5 per cent at prices around 40. 

Particularly in view of its strong 
financial position, the company should 
be able to earn substantially more 
than this payment, even in the face 
of the very heavy future tax burden 
outlined by the Treasury. Thus, at 
current prices, the shares are suitable 
for semi-speculative income. 
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GROWING FACTOR 
MATERIAL SHORTAGES 


Providing our Allies with various types of capital and 
consumers’ goods as well as armaments reduces domes- 
tic supplies of scarce materials and finished products. 


ongressional lease-lend authoriza- 

tions already made plus supple- 
mentary appropriations now being 
considered total more than $27.7 bil- 
lion. In addition, there are provisions 
for leasing or lending naval vessels 
and merchant ships to our Allies with- 
out limit under pending legislation. 
The $2.5 billion spent up to the end of 
February is in itself a sizeable sum, 
but it is obvious that lease-lend will 
be vastly expanded in the months 
which lie just ahead. In March of 
last year, such expenditures amounted 
to only $18 million; the monthly 
totals had grown to $225 million last 
October and the rate of lease-lend 
spending has accelerated rapidly since 
Pearl Harbor. The figure for Febru- 
ary was $569 million. 


REPERCUSSIONS? 


These sums are scarcely negligible 
even in fiscal periods when total Fed- 
eral expenditures are budgeted at an 
annual rate of $60 billion or more. 
Evidently lease-lend spending will at- 
tain such size as to add significantly 
to the problems of wartime financing 
and post-war readjustments. At pres- 
ent, however, the more immediate re- 
percussions are noticeable in the ef- 
fects upon domestic supplies ; not only 
of material for our armed forces, but 
also in consumers’ goods. 

Opinions differ as to the wisdom of 
sending airplanes, ordnance, food and 
clothing to Russia and elsewhere, but 
this is not the place to go into such 
controversies. At least it may be con- 
ceded that few of our citizens will 
question the necessity for sending 
strong support to Australia, now the 
key point of the battle in the Western 
Pacific. It is the general belief that 
Australia needs large quantities of 
both bombers and fighter planes, al- 
though the aircraft manufacturing in- 
dustry developed in that country since 
the beginning of the war has made 
considerable progress. It is up to us 
to supply this need. 
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Heavy bombers can be flown thou- 
sands of miles but lighter planes with 
relatively small gasoline tank capacity 
must be loaded on ships. Aircraft 
takes up a large amount of space on 
cargo vessels and convoys from our 
West Coast to Melbourne require 
more than a month for the voyage. 
This illustrates a problem of growing 
importance in the seven seas. The 
difficulties of sea transportation are 
approaching a crucial point as the 
enemy becomes more and more ag- 
gressive in submarine warfare. 

Until our shipyards attain a much 
higher rate of production it will be 
difficult to fulfill some of the objec- 
tives of the lease-lend program. In 
addition to the pressing military re- 
quirements of our Allies, we are com- 
mitted to supply huge amounts of 
foods and industrial raw materials. 
Non-military goods transferred up to 
February 28 included 814.7 million 
pounds of meat and fish products, 
663.7 million pounds of milk products, 
814 million pounds of fruits and vege- 
tables, and 1,108.6 million pounds of 
grain and cereal products, as well as 
smaller amounts of other agricultural 
and mineral products. As the Presi- 
dent stated in his last report to Con- 
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gress on lease-lend, “the gulf between 
supply and demand has been widest 
in certain military categories,” be- 
cause “the bulk of lease-lend aid must 
wait upon the tooling of factories, the 
pressing needs of our own armed 
forces, and the construction of new 
ships to carry the remaining weapons 
to our allies.” 


SHIPPING CURBED 


Whether the emphasis be placed 
upon armaments or upon foodstuffs 
and other necessities of the United 
Nations, the effects upon domestic 
supplies of numerous commodities and 
manufactured goods will be consider- 
able for some months to come. In the 
first place, delivery of lease-lend 
goods necessarily diverts shipping 
from its normal routes. There is some 
offset in return cargoes—such as wool 
from Australia—but this is only par- 
tial compensation, taking the shipping 
situation as a whole. The shortage 
of ships for the maintenance of the 
normal flow of import products to 
this country becomes more acute as 
the needs of the united war effort call 
for the lending of vessels to partner 
nations. Other factors enter, such as 
the inability of ships plying to South 
American ports to obtain insurance 
under the U. S. Maritime Commis- 
sion rates. Because of the rapid rise 
in the rate of sinkings in the Atlantic, 
rates quoted by commercial insurance 
firms have risen to prohibitive levels. 

At the present time, stocks of coffee 
and agricultural products are reported 
to be piling up rapidly in Latin- 
American ports because the ships 
which are available for the South At- 
lantic run are being used almost ex- 

(Please turn to page 29) 


ra) 


Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 25, 1942 


Air Reduction B+ 
Though liberally priced in relation 
' to reported earnings, stock has merit 
for retention in diversified lists. Re- 
cent quotation, 32 (ann. div., $1; ex- 
tras of 50 cents so far this year). Sales 
last Year were the largest in company 
history ; nevertheless, another volume 
peak is in prospect for 1942. This will 
reflect the extreme importance of Air 
Reduction’s products in the metal 
manufacturing and metal working in- 
dustries. In addition, demand for cal- 
cium carbide—now a raw material in 
the production of synthetic rubber and 
plastics—is expanding rapidly. 


American Cyanamid “B” 
Prospects for continued growth 
justify retention of shares, recently 
quoted at 32 onsthe N. Y. Curb (ann. 
div., 60 cents; paid $1.25 extra last 
year in 5% pref. stk.). Net income 
last year was pretty much in line with 
expectations, having equalled $2.42 
per share, against $2.44 in 1940. 
Profit in both years was charged with 
$1 million (or 32 cents a share) as 
a reserve against possible war losses. 
In the wake of further plant expan- 
sion, continued sales gains are indi- 
cated. (Also FW, Nov. 26, 41.) 
C+ 


Blaw-Knox 


Existing holdings of shares may be 
retained in speculative lists. Approx. 
price, 6 (paid 60 cents last year). 


No Telephone Calls, Please 


t insure prompt replies to in- 
quiries addressed to THE FINAN- 
CIAL WorLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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With peacetime products filling war 
needs, practically all of company’s 
output is directly or indirectly for 
military and naval requirements. Op- 
erations last year were almost double 
those of 1940; nevertheless, plants are 
expected to run at a considerably 
higher rate this year than they did in 
1941. Net income last year equalled 
$1.25 a share, contrasted with $1.02 
in 1940. (Also FW, Aug. 13, ’41.) 


General Motors B 

No incentive to disturb existing 
long range holding of shares, at cur- 
rent levels of about 35 (paid 50 cents 
so far this year). For all practical 
purposes, this unit’s tremendous pro- 
ductive facilities will be entirely de- 
voted to the war effort. During the 
first quarter, official indications are 
that arms output reached the annual 
rate of $1 billion. While this total is 
well below aggregate deliveries in 
1941, a greatly accelerated rate should 
be seen later in the year. The pros- 
pects are that net income will fall be- 
low the $4.44 a share seen in 1941. 
(Also FW, Feb. 4, ’41.) 


Green (H. L.) B 

At present prices, around 27, stock 
is suitable for retention in speculative 
lists (ann. div., $2; paid 50 cents ex- 
tra in 1941). Company is continuing 
its policy of spending substantial 
amounts on remodeling, enlarging, 


Stock: Traded Open Last Change 
Internat’l] Tel. & Tel.. 44,700 2% 2 + & 
Consol. Aircraft ...... 7,100 19% 21% +1% 
General Motors ....... 26,200 35% + % 
Chi, Gt. West. R.R. pf. 24,400 11 13 + 2 
Nash Kelvinator ...... 23,400 4 
General Electric ...... 22,700 24% 2% + % 
Homestake Mining .... 22,200 30 255% — 4% 
Erie R. 54> 2,100 6 5% — 
Chrysler Corp. ........ 18,000 54% 55% + 1% 

-Vacuum Oil 18,000 6% 
Commonw. & Southern. 15,600 7/32 7/32 ...... 
Vultee Aircraft ........ 5,100 9% 0 + %& 
4,900 51% 51% — 
Chesapeake & Ohio Ry. 14,600 30% 29% —1% 


air-conditioning and otherwise im- 
proving the physical condition of its 
properties. Meanwhile, sales gains are 
continuing and volume in the current 
fiscal year is expected to top the $53.8 
million shown in the 1941-42 twelve- 
month. Reflecting well maintained 
profit margins, company this year 
should have little difficulty in earning 
its dividend rate; $3.95 a share was 
shown in the fiscal year ended Janu- 
ary 31, last. 


Hinde & Dauch B 

Stock has average speculative ap- 
peal under present conditions. Ap- 
prox. price, 13 (paid 25 cents so far 
this year). Like other units in the in- 
dustry, company is fortunately situ- 
ated in that war packaging can be 
carried on without conversion prob- 
lems. While nature of business makes 
it difficult to compile exact statistics, 
war operations were 34 per cent of 
the total as of the last half of Febru- 
ary, 1942. This figure, which is a con- 
servative estimate, is steadily climb- 
ing. Earnings last year equalled $2.59 
a share, versus $2.21 in 1940. 


Int’l Business Machines A+ 

At prevailing levels, around 116, 
stock should be retained in large in- 
vestment lists. (Ann. rate, $6 plus 
5% stk.; yield on cash div., 5.3%). 
In addition to regular business, this 
unit holds some $150 million in direct 


Stock: Traded Open Las' Change 
Lehigh Valley Coal pf. 14,10 12% 138% + 
Gen. Gas & Elec. ‘‘A’’ 13,300 1 — % 
Southern Pacific Co.... 138,000 12% 12% + ly 
Standard Oil (N. J.).. 138,000 35% 34% —1 
Atchison, Top. & S. Fe. 12,000 39 33% — % 
Aviation Corp. ........ 11,700 8% 


Pan-American Airway .. 11,500 14 13 


Stand. Gas & El. $7 pf. 11,200 8 6 — 1% 
0,500 33 32% — % 
Pennsylvania R.R. ..... 10,200 22% 22% — % 
Amer. Tel & Tel....... 9,900 120% 118 — 2% 
Commonw. Edison ..... 9,900 19% — % 
Columbia Gas & Elec... 9,800 14 1% + % 
Kennecott Copper ...... 9,700 32 32% + %& 
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war contracts with the U. S. Govern- 
ment. This indicates that company 
will manage to keep operations at a 
high level throughout the current 
year. Net income in 1941 rose to ap- 
proximately $9.8 million, from some 
$9.4 million in 1940. Based on 1941 
capitalization, this equalled $10.44 
and $10 a share respectively. 


Koppers, pfd. B+ 


Operating record and basic posi- 
tion justify retention of shares, now 
around 90 on the N. Y. Curb (ann. 
div., $6; yield, 6.7%). While it is dif- 
ficult to measure the exact effect of 
war demand on company’s business, 


arms activity is bringing important — 


sales gains. The same is true of net 
income, as illustrated by result equal 
to $33.28 per preferred share last 
year, against $19.67 in 1940. Activi- 
ties of this integrated unit include the 
manufacture of coke, by-product gas, 
tar and tar chemicals; machine shop 
work, coke-oven construction, and 
heavy plate and foundry work. 


LeTourneau (R.G.) B+ 


At prevailing levels, around 26 
(N. Y. Curb), stock has appeal for 
purchase as a_ better-than-average 
speculation in the capital goods field 
(ann, div., $2). Having virtually 
doubled sales in 1941, the company is 
pointing toward a further substantial 
increase in the current year. Net in- 
come advanced to $6.26 a share last 
year, from $4.13 in 1940. And while 
taxes are slated for additional in- 
creases, profit in 1942 should hold up 
well. (Also FW, Jan. 7.) 


N. Y. Central C+ 

Speculative possibilities for capital 
appreciation warrant purchases of 
shares, recently quoted at 8. As a re- 
sult of increased freight rates recently 
granted by the ICC, “Central” will 
be able to offset a good portion of its 
higher wage costs. This, together with 
the prospect for sustained traffic, indi- 
cates that earnings will remain at rel- 
atively high levels. Last year, the road 
bought $25.8 million of new facilities 
and equipment ; giving effect to addi- 
tional items to be delivered this year, 
management believes it will be able to 
handle its prospective traffic for 1942. 
(Also FW, Dec. 24, ’41.) 


Owens-Illinois Glass B 


Now around 45, stock has attrac- 
tion for long term funds. (Ann. div., 
$2; paid 50 cents extra last year). 
Sales last year increased more than 
37 per cent to some $125.6 million, 
the highest on record. Nevertheless, 
there is every reason to expect that 
another peak will be recorded this 
year. Chief reason for this expecta- 
tion is that glass will be replacing tin 
in numerous applications. Owens- 
Illinois is the largest manufacturer of 
glass containers in the United States. 


United Fruit B+ 


Stock, now around 54, has merit 
for retention on a semi-investment 
basis (ann. div., $4; yield, 74%). 
With its large fleet a vital factor in 
the prosecution of the war, United 
Fruit will doubtless handle a record 
volume of freight this year. As a 


leading producer of sugar and tropical 


products, moreover, operations should 
benefit from higher prices and in- 
creased demand for these items. Net 
income last year rose to $5.28 a share, 
from $5.10 in 1940. (Also FW, Dec. 
24, 1941.) 


Veeder-Root 

Retention of shares is warranted, 
at prevailing levels of about 43 (paid 
50 cents so far this year). A short 
time ago, company reported that ap- 
proximately 60 per cent of its unfilled 
orders were for war purposes. Since 
standard products are being affected 
by metal shortages, company is con- 
tinuing its efforts to obtain additional 
armament work. Expansion of plant 
and equipment last year cost some 
$460,000, all of which was financed 
out of earnings. Net income was 
slightly more than $1 million, or $5.22 
per share. (Also FW, Nov. 5, 41.) 


White Motor Cc 

In view of present and prospective 
earnings trends, stock is quite mod- 
erately priced at current levels of 
about 14 (paid 25 cents so far this 
year). Sales last year totaled rough- 
ly $72.8 million, but unfilled orders 
on hand now amount to more than 
twice that figure. White made only 
comparatively small additions to 
buildings and equipment during 1941 ; 
despite the prospect for increased pro- 
duction this year, only moderate 
further expansion will be necessary. 
Net income last year equalled $4.40 
per share, compared with $3.12 in 
1940. (Also FW, Jan. 14.) 


*Traded over-the-counter. 
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WHEN ~ A sound tax policy is one 
TAXES which succeeds in increas- 
EBB ing incomes, for in so doing 

the taxable base is raised 
also. The very opposite effect is de- 
veloped when taxes reach a point of 
diminishing returns; then they be- 
come punitive imposts. 

Measured by this rule of sound 
reason, the proposed taxes Henry 
Morgenthau wants to impose on in- 
comes and earnings of 1942 are de- 
fective, for they will check the in- 
crease in national income. 

The more they are studied the 
more apparent becomes their punitive 
and confiscatory nature. They even 
exceed the law of diminishing returns, 
when it becomes necessary—as has 
happened with the present taxes— 
that many people have to dig into 
their reserves or borrow money to 
meet them. That burden will grow 
larger in 1943 if the proposed levies 
are not modified. 

Whatever the cost to win the war 
we must maintain a background of 
financial strength. But along this 
safe ground we are not travelling 
when taxes force the redistribution of 
wealth. 

There is only so much water in the 
well, and when it is drained dry new 
wells are not readily found. The 
New Deal has not discovered yet how 
true this is, but the time will come 
when it will have to face this reality. 


JUST A Thin-skinned people can- 
SMOKE not stand the sting of 
SCREEN 


sincere criticism. They 
view it as an assault on 
their integrity or their motives even 
when it is just the opposite: the 
expression of opinion by those 
earnestly desiring to draw attention 
to mistakes so that they may be cor- 
rected before they become harmful. 
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There prevails much of this resent- 
ful attitude towards constructive 
criticism among the “palace janissa- 
ries.” They dislike to have their 
errors pointed out, so in their blind 
and unreasoning anger they fire back 
the charge that all those who question 
the soundness of their methods are 
propagandists who would divide the 
country as much as if they were 
Hitler or MHirohito. Behind this 
smoke screen they attempt to hide 
their blunders, 

But the good common sense of the 
American people cannot be deceived 
by this camouflage, for they realize 
that honest criticism is just as im- 
portant to us to win the war as guns 
and powder. They want the truth 
to fight on their side, and not alibis 
or recriminations. Honest men can- 
not be gagged by any allegation that 
they are not Americans just because 
they protest against developments 
they think injurious to the nation. 


WHAT When some of us, more 
CAN'T timid than others, con- 
WE DO? 


template what hap- 
pened at Pearl Harbor, 
Hongkong, Singapore, and Java, and 
what can still occur before it becomes 
possible to turn back the shifty-eyed 
Nipponese horde, let them just think 
of this one indisputable fact: There 
is nothing they can do that we can’t 
do doubly well once we are fully pre- 
pared and get started. 

We have the man power, and are 
equal in courage, daring and initia- 
tive, ample evidence of which is fur- 
nished by the heroic stand of Mc- 
Arthur in the Bataan hills against a 
force twenty times as large. We have 
the facilities for the production of 
planes, battleships, guns, tanks and 
powder which, upon attaining full 


capacity, will not only darken the 
skies of Japan, but turn back in dis- 
astrous confusion her widely expan- 
ded forces once we assail her. 

Her short lived advantage has 
arisen from our unfortunate unpre- 
paredness, yet this has not been a 
cardinal sin for we held to a faith 
that treachery could not be a part of 
such an enlightened nation as Japan 
claimed she was. 

But while we can‘and should have 
faith in our own strength, we need 
now to exercise that patience which 
was the virtue of Washington and 
Lincoln, who also had their dark 
hours. Their experiences fortify our 
belief that there is nothing Japan can 
do that we cannot duplicate doubly 
and trebly, and we need not be super- 
men to carry out that task. 


WILL THERE In the present 
BE A gloomy mood in 
TOMORROW? which investment 

markets are steeped 
because of the prolonged lethargy, it 
is natural that we recurrently hear 
the anxious inquiry: Will there ever 
develop an active market again, or is 
Wall Street on the skids, meaning of 
course is it on its way out as a na- 
tional institution ? 

It would be just as inane to ask 
and worry about whether there will be 
a tomorrow simply because a long 
spell of rain and dark clouds has kept 
the sun from shining. Of course 


there will be a tomorrow, and the. 


sun will again appear to brighten the 
spirit of man. 

Our system of private enterprise 
could not flourish without a national 
security market—for which Wall 
Street is but a symbol—for in a 
capitalistic society there must exist a 
central mart at which people can 
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gather and deal in such surplus wealth 
as accrues out of their industry. 

Only a complete transformation 
from the long established and deep 
rooted American mode of life into 
socialism, communism, or tyranical 
despotism could blot out a national 
security market—and even then not 
completely, for throughout the ages 
when civilization has found itself un- 
der such yokes there have sprung up 
“black” markets. 

The fourteen million security hold- 
ers, the real owners of billions of dol- 
lars of wealth invested in American 
industry, would be almost obliterated 
if such a tragedy as the disappearance 
of a national market befell them. And 
America as it was for more than a 
century and a half, the pride of free 
men, would be engulfed in that ruin. 
For such a disaster to happen could 
not be’ conceived except in distorted 
minds. 


OIL PICTURE CHANGES 


Eventual decline in civilian gasoline demand now ap- 


pears more likely, but earnings outlook is still bright. 


statements published by 
oil companies in recent months 
make a very favorable showing. A 
number of new record profits were 
witnessed, and in practically all cases 
satisfactory increases over 1940 re- 
sults took place. Within a few weeks 
reports for the first quarter of 1942 
will be issued ; these should also make 
pleasant reading, since the price sit- 
uation has shown a substantial im- 
provement during the past year. Re- 
tail gasoline prices (excluding taxes) 
prevailing in fifty cities as of last 
March 1 averaged 14.07 cents a gal- 
lon, against 12.27 cents a year earlier 


Union Carbide Expanding for War 


he nation’s second largest chemical 
company—highly diversified Union 


Carbide & Carbon Corporation—re- 

cently reported net income for 1941 of 

somewhat more than $42 million, or 
$4.53 per share. Although income be- 
fore taxes was well ahead of the pre- 

' ceding year, this was a slight drop from 
the $42.2 million, or $4.55 per share, 
shown at that time. 

Chiefly reflecting building incident to 
the rapidly expanding war effort, con- 
struction expenditures totaled almost 
$59.8 million last year. This brought 

a decline in cash of around $23 million, to some $55.5 million. 
This, however, was partly offset by a rise in U. S. Treasury 
Tax Notes and an expansion in inventories, so that current 
assets increased to $165.7 million, from $158.2 million at the 
1940 year-end. 

According to Benjamin O’Shea, president, approximately 
$40 million will be needed in 1942 for new construction and 
to provide for projects started in 1941. But this amount does 
not include work that may be done for the Government and 
“may be increased during the year as new needs arise.” 

At the close of 1941, Union Carbide & Carbon Corporation 
had in operation in the United States and Canada 185 plants, 
located in 112 cities and 34 states and provinces. Activities 
of the company in these two countries are grouped under the 
following four general divisions: (1) alloys and metals; (2) 
calcium carbide and gases; (3) electrodes, carbons and bat- 
teries; and (4) chemicals and plastics. 


: B.& S. 
Benjamin O’Shea 
Reports on War Work 
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and 13.30 cents for the year 1941 as 
a whole. 

Nevertheless, major uncertainties 
exist with respect to the industry’s 
probable earning power over coming 
months. Chief among these is the 
problem of demand. In 1939, the lat- 
est year for which such figures are 
available, gasoline accounted for some 
58 per cent of the value of refinery 
output. Of total motor fuel demand, 
passenger cars account for about 66 
per cent and trucks and buses for 23 
per cent; thus, any material decline in 
the use of these vehicles would have 
an important effect on the industry’s 
revenues. 

It is anyone’s guess how much, or 
how soon, the tire situation will affect 
automotive gasoline demand. The 
automobile and truck section of the 
OPA estimates that the 30 million 
cars now on the roads will be reduced 
to 29 million by July of this year and 
to 18 million by December, 1943. In 
the meantime, however, cars will be 
used less and will be driven more 
carefully in order to conserve tires; 
both factors will reduce gasoline con- 
sumption per car. 


OFFSETTING FACTORS 


One favorable consideration is the 
fact that in the past several years 
there have been heavy sales of new 
cars (equipped with new tires) and 
of replacement tires for older vehicles. 
Furthermore, oil producers face a 
continued large demand for fuel and 
lubricants from industry and for avia- 
tion and other fuels from the armed 
forces ; they will also be called on to 
supply raw materials for toluol and 
synthetic rubber. On balance, it ap- 
pears likely that these requirements 
will completely offset any decline in 
civilian demand which may be wit- 
nessed for a number of months, at 
least. 

In some areas, the tire shortage will 
not be the only restrictive influence 
affecting consumption. Because of the © 
sinking and diversion of tankers, nor- 
mally the chief means of supply, 
stocks of petroleum products on the 
East Coast and in the Pacific North- 
west have fallen to such an extent 

(Please turn to page 31) 
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ROADS AIDED MOST 
FREIGHT RATE INCREASE 


Net effects of the higher freight rates will vary great-. 


ly among individual carriers. 
tain enough benefit to offset 
others it will be a clear gain. 


See the rate increase on railway 
freight shipments became effec- 
tive” (on March 18), many statisti- 
cians followed the customary practice 
of estimating the benefits accruing to 
individual roads. No such computa- 
tion has been made to accompany this 
article, since we feel that estimates of 
this nature would have to be hedged 
by so many qualifications as to render 
them practically worthless. In this 
connection, one of the most important 
points is the fact that the nature of 
the goods carried by numerous car- 
riers in the current year will differ 
greatly from that of 1941. Thus, esti- 
mates based upon 1941 traffic classi- 
fications for last year would be mis- 
leading. And it is impracticable to 
project with any degree of accuracy 
the extent of the changes in the types 
of freight carried in 1942 and 1943 
because the processes of conversion of 
industry to a full war basis will not 
be completed in the near future. In- 
dustrial conversion to all-out war pro- 
duction may not be fully attained until 
the Spring of 1943. 


GAINS AHEAD? 

Furthermore, it is not safe to esti- 
mate that the over-all increase in rev- 
enues will amount to 4% to 6 per 
cent, as previously assumed. The 
average may be as low as 3 per cent. 
The ICC’s decision excludes increases 
on iron ore and on tidewater and 
Great Lakes shipments of coal, which 
are very important for certain car- 
riers. The application of the Office of 
Defense Transportation for postpone- 
ment of increases on sulphur, lum- 
ber, cement, iron and steel products 
and scrap “pending presentation of a 
formal request for adjustments in 
these rates” brings home another 
point—general increases in freight 
rates are almost invariably followed 
by downward readjustments in cer- 
tain classifications, tending to lower 
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Some roads will not ob- 
higher wages; but for 


the general average and importantly 


affecting the position of individual 
roads directly concerned. In normal 
times these readjustments are usually 
made for competitive reasons ; under 
a war economy they may be dictated 
by considerations of national interest. 

These reservations should ‘not be 
taken as suggesting that the benefits 
of the rate increases will be insignifi- 
cant. Some railroads will not obtain 
sufficient additional revenues to offset 
increased operating costs, to say noth- 
ing of higher taxes; carriers with a 
high ratio of coal originations to total 
traffic will be conspicuous in this 
group. But others will show substan- 
tial gains even excluding the benefits 
of rate increases. 


COAL ROADS 


The declines in earnings shown for 
the first two months of 1942 by the 
Pocahontas coal roads and other car- 
riers (attributable to tax vulnerability 
in some cases as well as the effects of 
higher wages and other operating 
costs) contrast with substantial gains 
recorded by the Santa Fe, Rock 
Island, Erie, Denver & Rio Grande 
Western, M.-K.-T., Missouri Pacific, 
Northern Pacific, St. Louis-San Fran- 
cisco, Southern, Southern Pacific, 
Seaboard Air Line, Union Pacific, 
Western Pacific and Great Northern. 
In addition, several important roads 
approximated early 1941 operating 
earnings without the benefit of the 
freight rate increases which were not 
operative during the first two months 
of this year. 

These carriers will have a net gain 
from increased rates, and some will 
have substantial extra benefits if leg- 
islation, now before Congress, for 
ending land grant rate concessions is 
passed. In the case of the Great 
Northern, very good earnings are in- 
dicated despite the fact that no rate 
increases were granted on iron ore, 


which produces by far the largest 
amount of tonnage for this road. 

In general, the southern, southwest- 
ern and central western carriers stand 
to benefit most from the rate in- 
creases. Although the ICC limited 
the rate rise to 3 per cent on a num- 
ber of basic raw commodities—such 
as grains and other agricultural com- 
modities, livestock, and low grade 
mine products including sand, gravel, 
broken rock and slag—which are im- 
portant revenue producers for roads 
in these districts, the increases will be 
decidedly helpful. Furthermore, the 
Atlantic Coast Line, Seaboard Air 
Line, Southern, Illinois Central, 
Union Pacific and Burlington; the 
Atchison, Southern Pacific, Missouri 
Pacific, Kansas City Southern and 
other southwestern roads, as well as 
the northwestern agricultural carriers 
will benefit both directly and indirect- 
ly from the stimulus afforded by de- 
fense activity. In addition to an in- 
dicated large volume of traffic in farm 
products, they will continue to show 
gains in transportation of military re- 
quirements for defense bases and in 
long hauls of manufactured goods 
which do not come within their nor- 
mal traffic classifications to any extent 
even remotely comparable with their 
business under war conditions. 


OTHER CARRIERS 


The New England, eastern and 
middle western industrial roads will 
benefit in varying degrees. The ma- 
jority have shown declines in the first 
two months of 1942 because revenues 
have not increased sufficiently to off- 
set higher operating costs and taxes. 
However, as further progress is 
shown in converting plants to war 
uses, traffic volume will rise and the 
rate increases should afford a suffi- 
cient increment at least to enable the 
more strongly situated of these rail- 
roads to approximate 1941 earnings. 
Some industrial roads should realize 
good gains. The Erie reported a sub- 
stantial increase over 1941 in the first 
two months despite the fact that tax 
reserves were almost $1 million 
higher than in the like period of last 
year. 
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OUTLOOK 


Numerous stocks have been able to move to new highs for 


APRIL 1, 1942 


the year despite continued tax uncertainties. Once the 


worst is known in the tax field, many other issues will be 
in position to stage impressive improvement. 


TO A DEGREE that has become most striking, there 
has recently been an almost complete lack of uni- 
formity in stock movements. Typical of the situa- 
tion that is now prevailing, at the end of one trad- 
ing session early in the week the leading industrial 
stock price average showed a net gain for the day 
of 0.89 point; placing it !2.13 points from the year's 
high and 2.88 points from the 1942 low. Yet during 
that same day 19 individual issues sold at new highs 
for this year, and 62 stocks established new lows. 
Under conditions such as these, the futility of re- 
garding moves of “the market" as something sus- 
ceptible to short term predictions, is obvious. 


INDIVIDUAL STOCKS have been undergoing price 
adjustment—upward and downward—in reflection 
of their individual prospects not only under sharply 
increased tax rates but also under the general war 
economy, and they promise to continue to do so 
for some time to come. Numerous issues have 
already declined to levels which appear to over- 
discount the problems ahead; others still seem high 
in relation to probable earnings results and divi- 
dend payments this year. On the other side of the 
picture, even some of the best acting issues in re- 
cent weeks have considerable further distance to go 
before rising to prices which would bring them into 
logical relationship with the results likely to be seen 
in the months ahead. : 


OVER 500 companies whose stocks are listed on 
the New York Stock Exchange have now reported 
their 1941 earnings, disclosing an aggregate in- 
crease over year-earlier figures of about 22 per 
cent. In light of the tax rate increases now being 
discussed in Congress the prospect is that cor- 
porate earnings as a whole this year will fall short 
of the 1941 results. But in this connection it must 
be borne in mind that volume of production this 
year will show a further substantial expansion, and 
it would not be surprising if the final earnings ag- 
gregate were not far below the 1940 level—which 
was regarded as quite gratifying, and supported a 
much higher general stock price structure than that 
now prevailing. 


THE MANNER in which individual stocks can im- 
prove marketwise once their position in the war 
effort is clarified, and in spite of the continuing 
tax uncertainties, is shown by the action of Gen- 
eral Motors and Chrysler. Both companies now 
have their conversion problems largely out of the 
way, and although earnings for the year will not 
equal those of 194! they will nevertheless be sub- 
stantial. Reflecting this, their stocks have recently 
sold at new highs for 1942, up an average of about 
21 per cent from their lows. 


WITH EVERY indication that this will be no mere 
one-year war, among the stocks occupying the best 
position will be those of substantial companies 
which will be kept at capacity operations by the 
demands for war equipment. Not only will such 
companies be assured of all available supplies of 
raw materials, but whatever labor shortages later 
develop will affect them to a far less serious degree 
than the suppliers of ''non-essential'’ goods and 
services. While taxes will bite deeply, a partially 
offsetting factor will be a sales volume far above 
their normal peacetime levels. 


LITTLE HAS been heard of inflation in security 
market circles recently, although it is everywhere 
else plainly apparent. However, once it seems that 
downward dividend adjustments necessitated by 
maximum tax schedules are largely out of the way, 
numerous stocks will begin to appear attractive as 
inflation hedges. With the A. F. of L. now becoming 
concerned over excessive taxes, and the majority of 
the Senate Finance Committee feeling that taxes 
are approaching a practical limit, it may be that 
the coming Revenue Bill will represent the passing 
of the worst in this field. This would find many 
stocks in excellent position to stage impressive mar- 
ket improvement. Although there appears to be no 
need for haste in the employment of full resources 
on the part of those looking for capital apprecia- 
tion, the time for a more aggressive purchasing 


‘ policy is probably not far removed. 


—Written March 26; Richard J. Anderson. 
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INCOME STOCKS: As indicated last week, the 
list of "Common Stocks for Income" on page 18 
has been subjected to special analysis in light of 
the probable new tax and other factors, and exten- 
sive changes are being made in anticipation of the 
conditions that are likely to develop during coming 
months. Most important of these is of course vul- 
nerability to further tax increases, although ability 
to maintain volume (largely reflecting adequacy of 
raw material supplies) also calls for close scrutiny. 

As a result, the list as it formerly appeared has 
been divided into three classes: |. Stocks which 
should be able this year to earn at least their cur- 
rent indicated dividend rates; 2. Stocks whose 1942 
earnings, after payment of probable increases in 
the excess profits tax and a combined normal and 
surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; 3. Stocks on 
which new purchase recommendations are now 
being withdrawn. 

The issses which have been placed in Group | 
continue suitable for new commitments, on the 
same basis as formerly. Those in Group 2 promise 
to continue as good dividend payers, although their 
rates are likely to depend largely upon the details 
of the final tax bill, and holders—as well as new 
purchasers—should bear this prospect in mind. 

Funds released from the disposal of any of the 
stocks in Group 3 could be transferred into the 
issues in Group I—or placed in Electric Storage 
Battery, which is being added this week. Other 
additions will be made from time to time in coming 
weeks. 


RAIL BOND MARKET: The best acting section 
of the security list in recent months has been the 
railroad bonds—especially the secondary and de- 
faulted groups. The Dow-Jones index of secondary 
rail bond prices is currently at about 56—up some 
23!/> per cent from its low of last December—and 
from the standpoint of technical market considera- 
tions is now approaching what several times in the 
past has been "critical" territory. Previous recent 
highs for the index have been 56.75 in May of last 
year; 58.06 in September of 1939; and 57.83 in 
September of 1938. Comparatively speaking, sec- 
ondary rail bonds are currently in a much better 
market position than any occupied during the past 
few years, and impressive reasons can be advanced 
for expecting issues of this type to show substantial 
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further improvement during the year. But in light 
of the distance covered on the up-side during the 
past three months, holders of bonds in this group 
should not be surprised if a temporary market re- 
adjustment were to develop. Appearance of such 
a correction would probably provide opportunities 
for new purchases in the group. This observation 
would apply in general.to the defaulted group, but 
here movements of individual issues are likely also 
to be influenced by prospective developments in 
reorganization proceedings. 


CIGARETTE SALES GAIN: Although encounter- 
ing difficulties in other directions, the cigarette in- 
dustry has gotten off to a good sales start for the 
current year. February's production (which is 
closely geared to actual sales) came to 16.6 billion 
units, up 15 per cent from that of the same month 
last year and bringing the two-month total to 
slightly more than 36.1! billion cigarettes. This rep- 
resents an aggregate increase for the year so far 
of 17 per cent. The prospects are that—with the 
higher public purchasing power indicated for the 
year—sales will continue to run well ahead of 1941 
levels. Were the tax outlook different, it would 
appear reasonably safe to assume that the larger 
sales volume would permit the companies to ab- 
sorb at least a large portion of their increased 
operating costs, with the result that final 1942 
earnings would approximate those of last year. But 
taxes are clearly slated to go materially higher, 
and the OPA will not permit the industry to make 
price adjustments in order to take care of the in- 
creased levies. Actual earnings results for the year 
will, therefore, be importantly shaped by the final 
details of the Revenue Act of 1942. 


CAN MAKERS’ OUTLOOK: So far this year, 
sales of one of the two largest can manufacturers 
(and presumably of the other leader also) have run 
ahead of the volume for the corresponding period 
of 1941, and if no question of adequacy of raw 
materials entered into the situation it would be a 
foregone conclusion that output for the entire year 
would easily top that of last year. But even the 
companies themselves feel none too sanguine on 
that point. Use of tin has already been restricted, 
and production volume in coming months will de- 
pend largely on the amount of black plate and 
other substitute materials which are made available. 
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Indications are that both American Can and Con- 
tinental Can would just about cover current divi- 
dend rates if this year's volume approximated that 
of 1941, and the combined normal and surtax rate 
were not lifted above 45 per cent. But an increase 
beyond that level, and any significant cut in vol- 
ume, could well bring about moderate readjust- 
ments in dividend rates. 


RETAIL BOOM CONTINUES: Chain store sta- 
tistics show that the retail field is continuing to 
enjoy boom conditions. Even the food stores, 
which are normally characterized by comparatively 
stable sales trends, reported a February dollar vol- 
ume over 30 per cent greater than that of the 
same month last year, and not all of that increase 
can be traced to higher unit prices. Leading mail 
order-chain store systems had an average February 
increase of about 18 per cent, while variety and 
miscellaneous chains turned in an aggregate in- 
crease of about 25 per cent. In many cases, per- 
centage improvement was not as wide as that of 
January, and subsequent sales figures will bear 
watching in order to detect the probable effects 
of shortages of supplies in numerous lines. But for 
the time being, at least, virtually all sections of the 
retail field are operating at ''prosperity"’ levels. 


REFRIGERATOR VOLUME OFF: One field 
where a shortage of supplies has already set in is 
the mechanical refrigerator industry. For the sec- 
ond time since August of 1939, sales of electric 
refrigerators in January fell below the year-earlier 
level, with volume for the initial month of 1942 
amounting to 131,246 units. This compares with 
363,558 units for January of 1941, and represents 
a decline of about 64 per cent. Subsequent re- 
ports will show even sharper drops. For refrigera- 
tor manufacturers, a compensating factor is that 
their facilities have been (or are being) converted 
to the manufacture of armament materials. But 
there is no such offset for the sales organizations 
whose principal activities were formerly in this field. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this: week: 


Market Call 
Issue: Price Price “Yield 
Monsanto Chemical $4 cum. 
105 1074/2 


TRENDS IN BRIEF: March quarter production 
of Walworth was probably some 30 per cent above 
a year ago... . General Cable's unfilled orders are 
now at the highest point in company history. . . . 
American Car & Foundry's Wilmington (Del.) plant 
is going to receive the Navy ''E" this week—it's for 
“excellence” in war production. .. . Mail order units 
are now feeling the effects of curtailment in dur- 
able goods lines. . . . Schenley continues to show 
sharp income gains. . . . North American Co. al- 
most doubled plant expenditures last year... . 
Purity Bakeries’ net is said to be holding well, thus 
far in 1942... . Victor Chemical factories are oper- 
ating at capacity. . . . Republic Aviation is making 
available to others the design of its P-47 (Thunder- 
bolt'') interceptor pursuit plane. . Reynolds 
Metals is beginning active mining of domestic 
bauxite—this will eliminate original shipments of 
bauxite from the Dutch West Indies. . . . Electric 
Bond & Share System set an output record last year 
—electric energy generated was more than 21 bil- 
lion kwh, or greater than that of the Kingdom of 
Italy... . The Commerce & Industry Association of 
New York is again urging legislation which will 
eliminate the double taxation of odd-lot trading on 
New York stock exchanges. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4'/2s, 2003. 97 4.64 105 
Pacific Power & Light Ist 5s, ‘55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4'/2s, ‘70.. 91 4.95 102!/, 
Western Maryland Ist 5!/2s, ‘77... 100 5.50 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.94 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louls ref. 4/2s,'78 69 6.53 102 
Southern Pacific sec. 334, '46..... 85 8664.41 102 
Walworth Ist 4s, '55............ 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 82 6.10% 105 
Crown Cork $2.25 cum........... © 37 6.08 47\/, 
Pure Oil 5% cum. conv.......... 85 5.88 105 
Reynolds Metals 512% cum....... BS 6.55 107!/2 
Union Pacific R.R. 4% non-cum... 76 5.26 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 68 7.35 Not 
Chicago Pneu. Tool $3 cum. conv. 37 8.10 55 
Goodrich (B.F.) $5 cum......... 58 8.62 100 
Radio Corp. $3.50 Ist cum....... 50 7.00 100 
Youngstown Sheet & T. 542% cum. 81 6.79 105 


COMMON STOCKS FOR INCOME 


For explanation of groupings, see page 16. 


GROUP ‘I price Div 
Adams-Millis........... 20 $1.25 63% $3.03 $4.00 
Amer. Machine & Fdy... !1 0.94 8.46 1.33 1.37 
Borden Company ...... 19 1.40 7.4 1.72 1.88 


Carolina, Clinch. & Ohio 89 5.00 5.6 
Elec. Storage Battery.. 32 2.50 7.8 2.39 3.65 
Gen'l Amer. Transport.. 41 3.00 7.3 4.11 3.75 
May Department Stores. 35 3.00 8.5 £4.10 
Murphy (6.C.) ....... 56 4.00 7.1 658 7.20 
National Dairy Products. 14 0.80 5.7 1.66 1.97 


Underwood Elliott Fisher. 32 3.50 10.9 3.03 5.09 
Union Pacific R.R....... 73 600 8.2 6.96 ~=«dLA.Y 
Woolworth (F. W.)..... 25 xl.60 6.4 2.48 2.69 


GROUP II Price, Div, Yield 
Chesapeake & Ohio..... 29 x$3.00 10.3% $4.31 $5.79 
Continental Can ....... 24 2.00 8.3 2.82 2.62 
Mathieson Alkali ...... 24 §.75 7.3 1.72 1.90 
Standard Oil of Indiana. 22 1.50 6.8 2.20 3.17 
United Fruit ........... 54 4.00 7.4 5.10 5.28 
GROUP Ill 

@Best & Company..... 20 2.00 10.0 3.63 £3.49 
@Corn Products ....... 48 3.00 63 3.11 3.38 
@First National Stores... 33 2.50 7.5 h3.06 ¢2.52 
@General Foods ....... 30 2.00 6.7 2.77 2.57 
@Kresge (S.S.) ....... i8 1.35 7.5 1.83 1.72 
@Pacific Lighting ...... 26 8=3.00 11.5 3.13 3.35 
@Parke, Davis ......... 25 1.60 6.4 1.67 1.64 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. c—Nine 
months. f—Fiscal years ended January 31, 1941 and 1942. h—Fiscal year ended March 31, 1941. x—Indicated current rate. 
@—Removed from list this week; see page 16. *—Added to list this week. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Brice Dividend 
Allis-Chalmers............ 27 $1.50 $2.84 $2.35 
American Brake Shoe...... 28 2.20 3.49 3.56 
American Car & Foundry... 31 h5.23 b6.34 
Anaconda Copper ........ 26 2.50 t4.04 +c3.77 


Anaconda Wire & Cable... 27 2.50 4.07 c5.09 
Atchison, Topeka & S. F.... 38 2.00 2.69 9.90 


Bethlehem Steel .......... 60 6.00 14.04 9.35 
Climax Molybdenum ...... 36 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal....... 18 1.00 3.90 4.32 
East. Gas & Fuel 6% pfd... 29 2.25 5.05 6.34 
Freeport Sulphur ......... 35 2.00 3.81 3.95 
General Electric ......... 24 1.40 1.95 1.98 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS price. Dividend 

Glidden Company ....... 15 $1.50 k$I.56 $3.08 
Great Northern Ry. pfd.... 24 2.00 4.09 6.72 
Kennecott Copper ........ 32 3.25 $4.05 t4.55 
Lima Locomotive ......... 30 1.00 0.41 6.02 
Louisville & Nash. R.R...... 67 7.00 8.15 16.65 
McCrory Stores .......... 12 1.25 2.05 2.24 
Mesta Machine .......... 27 2.25 3.08 3.61 
National Acme .......... 17 2.00 4.40 6.29 
New York Air Brake....... 28 3.00 4.04 5.05 
Pennsylvania Railroad ..... 22 2.00 3.51 3.98 
Thompson Products ....... 23 2.50 5.17 5.36 
Tide Water Asso. Oil...... 9 1.00 1.14 ¢1.27 
Timken Roller Bearing ..... 38 3.50 3.72 3.92 
51 4.00 8.85 10.43 


t—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 
1940 and 1941. 
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CONGRESSIONAL PRESSURE for legislation re- 
stricting labor is strong. But the best bet seems to be 
that changes will be made around the conference table. 


WAR DEPARTMENT plans to train around 100,000 
men and women next year for civilian jobs at Govern- 
ment factories, depots and arsenals. With respect to 
men, eligibles must be over 45 or between 17 and 20, 
“or otherwise outside the limits for Selective Service.”’ 
Pay will be given during training, which varies from 
15 weeks to four months. Additional information: any 
local office of the Civil Service Commission. 


CONSTRUCTION OF an additional 350,000 dwelling 
units for war workers (200,000 to be privately financed ) 
has been approved. This more than doubles the original 
defense housing program announced last September. 


SWEEPING REVISIONS in present concept of 
Selective Service will be seen as the war continues. It 
is not so sure that men 36 to 44 will escape active mili- 
tary service; the same applies to men with dependents. 
Next year may signal the beginning of active measures 
to tap this manpower. Straw-in-the-wind: President’s 
request for new funds includes $4.4 billion for canton- 
ments. 


THE RFC and its subsidiaries have authorized loans 
and commitments approximating $11.5 billion (as of 
March 7) in connection with the war. Defense Plant 
Corporation leads with $4.8 billion. 


INTELLIGENCE BUREAU of the recently organized 
Office of Facts & Figures has been sampling public opin- 
ion in a manner similar to that used by commercial 
analysts. According to OFF, Government must know: 
“How true a picture of the war effort does the public 
have? How have the various elements of the public 
reacted to what they have been told, to events, to Gov- 
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ernment and enemy action? What forces are at work 
which may disrupt public confidence and how can they 
be counteracted ?” 


WAR PRODUCTION has reached the point where 
more goods are being manufactured than can be moved. 
In other words, our newest bottleneck arises from an 
acute shortage of merchant shipping. Action by enemy 
submarines is one reason. Another is that even the ac- 
celerated rate of ship construction is not enough to meet 
present needs. 


PLAN VACATIONS nearby. Mounting demands on 
passenger transportation facilities will make “travel as 
usual” more and more difficult during the months to 
come. That’s the latest from Joseph B. Eastman, Di- 
rector of the Office of Defense Transportation. 


-OFF THE RECORD, Washington is saying that: The 


Government’s newest production drive is getting results. 
... Hearings on the 1942 tax bill may run beyond April. 
... Dollar-a-year-men are back on the spot. . . . Agitation 
to repeal the Sugar Act is now becoming apparent... . 
Roosevelt is taking his war responsibilities in stride. . . . 
Creation of a Manpower Board continues to receive Ad- 
ministration study. . . . Jesse Jones is getting ready to 
blast criti¢s with facts and figures. . . . Leon Hender- 
son’s jaunt to Brazil is really just a vacation. ... Ra- 
tioning of electric power may burst on the home scene 
later this year. ... OPA will make first use of its licens- 
ing power in the case of filling stations—object will be 
to maintain gasoline prices in curtailment areas. .. . Sales 
tax campaign is swinging into high. . . . The public 
thinks war profits are too high. . . . The President and 
the U. S. Chiefs of Staff are the only four persons who 
really know the details of our war strategy. . . . Our 
Philippine forces have had several contacts with the 
outside world via airplane—the MacArthur flight was 
only one of them. —Thomas A. Falco. 
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Plastic Parade 


Eastman Kodak’s ‘“‘Tenite” plastic 
continues to find increasing uses in 
the war effort—in addition to serving 
as rifle stocks, it is now being con- 
sidered for machine gun parts and 
pistol handles... . A number of parts 
formerly made of aluminum and zinc 
in the electric washer line of Easy 
Washing Machine are being molded 
of various plastics—this includes all 
handles, knobs, certain nuts and the 
agitator... . A new type of plastic 
fibre-board, especially designed for 
tops of desks, tables, kitchen cabinets 
and store counters, has-been an- 
nounced by Service Industries, Inc.— 
the material comes in a Standardized 
sheet (3’ by 5’) and can be cut to 
fit any top and then fastened by ce- 
ment or molding. . . . “Miraculous” 
is the description given for the new 


Clatter and Din in 
1,160 Restaurants 


This Is Only Part of The Ex- 
perience That Lets Our Na- 
tionwide Distributor Organi- 
zation Tackle Any Noise Prob- 
lem—Satisfaction Guaranteed. 


CELOTEX 


8. Pat. Ore, 


SOUND CONDITIONING 


in Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 
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business executive who is 

unable to obtain war con- 
tracts was asked, “How’s busi- 
ness?” — His reply: “About 
fifty per cent better than a 
year from now.” 


“Plasticlear” cleaner developed by 
Commercial Chemical Company for 
cleaning any transparent plastic—it 
will not scratch, mar or dissolve 
“Plexiglas,” “Lucite” or other acetate 
or nitrate plastics and renders them 
crystal-clear and resistant to cold... . 
Two versions of plastic ice cube trays 
have been introduced to supplant the 
aluminum variety — (1) Modern 
Products will promote a one-piece 
molded plastic “Eskotray”, while (2) 
Swift Manufacturing is featuring the 
“Sani-Tray” individual ice cube 
makers. . . . “Firsts” in plastic toys 
for the youngsters will be offered in 
time for the summer sandbox trade— 
Childhood Interests, Inc., is introduc- 
ing the first all-plastic train, including 
a streamlined locomotive, and Dillon- 
Beck Manufacturing is readying the 
first plastic Jeep car, an authentic 
miniature of those used by the Army. 


Aircraftsmanship 

A new welding torch, utilizing 
helium, has been developed by Nor- 
throp Aircraft for the purpose of 
welding highly inflammable metals 
like magnesium—it is said that the 
new thethod will eliminate the more 
cumbersome and _ time-consuming 
riveting process which has. been re- 
quired to fasten lighter plane parts 
together. . . . An improvement in 
materials used for bushings and 
guides in the primary controls of air- 
planes has been prepared by Fire- 
stone Tire & Rubber—it is a rub- 
berized cotton compound which is 
reputed to afford a tighter fit than 
has previously been possible. ... A 
neon tube signal for the aircraft in- 


strument panel has been patented by 
Research Corporation for the purpose 
of informing the pilot the instant any 
engine on his plane begins to knock 
—the device involves a diaphragm 
and an electromagnet which pick up 
any vibrations caused by a defective 
cylinder. . . . An innovation in wire 
fastening clamps has been perfected 
by Bendix Aviation and will be of- 
fered as a labo1 saving aid on wiring, 
conduit and tubing installations on big 
planes—called ‘“Kwik-Klips,” these 
clamps are featured with built-in 
“Neoprene” cushions which are per- 
manently bonded to the metal... . 
When the first Curtiss-Wright planes 
were sent to Britain, the R.A.F. pilots 
dubbed them “Tomahawks” and 
“Mohawks” and now the new Brew- 
sters are being called “Buffaloes,” 
while the North Americans are 
known as “Mustangs”—an indication 
that the English believe that this 
country is still full of Indians and 
cowboys? 


Glass Glossary 


To offset the shortage or umportea 
cork, Owens-Corning Fiberglas has 
developed its new “AE” (Asphalt 
Enclosed) board for use as refrigera- 
tor insulation, roof and wall packing, 
etc.—this cork substitute is made of 
pure glass fibers, compressed to a 
density of six pounds to the cubic foot 
and encased in a sheath of asphalt. 
. . . Both General Electric and Wes- 
tinghouse Electric will soon move to 
standardize and reduce the number 
of sizes and shapes of glass bulbs for 
incandescent lamps, automobile head- 
lights and flashlights—the now ex- 
isting 2,500 different kinds will prob- 
ably be cut to 1,000... . In a further 
effort to make up for the loss of 
automobile safety glass business, Lib- 
bey-Owens-Ford has made arrange- 
ments to manufacture “Plexiglas” 
transparent plastic parts for military 
aircraft—an agreement had to be 
signed with Rohm & Haas, the chem- 
ical manufacturers having exclusive 
control of this material. . . . Pitts- 
burgh Plate Glass has patented a new 
process which uses carbon monoxide 
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to “sweep out” from glass in the 
making all bubbles or ‘“‘seeds” caused 
by chemical gases, water vapor or 
air—the resulting glass has an un- 
usually high degree of transparency 
which makes it especially suitable for 
optical lenses, magnifying glasses and 
the marbles from which glass fibers 
are spun... . Any window can be 
made shatter-proof and resistant to 
splintering during a bombing by 
means of the new “Roxaneal” coating 
which is being introduced by Roxalin 
Flexible Finishes, Inc.—this water- 
white liquid may be applied quickly 
by brush, and then can be removed 
safely with only soap and water... . 
More will soon be heard of a crusade 
to collect broken bottles and glass- 
ware, sponsored by American Glass 
Review, a trade publication of the in- 
dustry—it is expected that the cullet 
(broken glass) will be sold like scrap 
metal and old paper through regular 
charitable organizations and junk 
dealers. 


Beverage Banter 


Schenley Distillers will be the sole 
distributor for the ‘““Dubonnet” wine 
now being made in America, the first 
time that it has ever been produced 
outside of Europe—the product will 
be prepared by the original formula 
and the ingredients will be the same, 
except that California wine and Peru- 
vian cinchona bark will be used... . 
“Vitamin-enriched” beer is on the 
way, now that the Rotary Extractor 
Corporation has found a process for 
restoring the natural yeast vitamins 
to the brew—beer used to be rich in 
vitamins until modern methods came 
along and filtered them out in order 
to improve the color and body of the 
beverage. . . . Nehi Corporation has 
won its Delaware Court contest with 
Coca-Cola and will continue to pro- 
mote its Nehi “Crown Cola” as here- 
tofore—the Court held that the word, 
“cola,” has become a generic term. 
. . . A new trade publication, de- 
voted exclusively to the retailing 
of wines, will make its bow this 
month—called Wines, it will be pub- 
lished by the same firm that issues 
the magazine Spirits. . . . The Dis- 
tilled Spirits Industry Advisory Com- 
mittee in Washington has ruled that 
liquor can no longer be packed in 
special ornate coverings, cartons or 
containers for sale during the Christ- 
mas holidays of 1942—the trade is 
now trying to find out if this ruling 
also applies to Father’s Day, Fourth 
of July or Thanksgiving. 
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Christenings 


The new full-fashioned rayon hos- 
iery being brought out by Julius 
Kayser & Company will be known as 
“Victoray.” ... Sun Rubber has reg- 
istered “Spunfoam” as its tradename 
for sponge rubber cushions. ... A 
handy barometer for campers and 
hunters which instantly tells the alti- 
tude gained or lost during a hike has 
been christened the “AltiGuide” by 
Taylor Instrument, the manufacturer. 
. .. An improved line of infant crib 
sheets introduced by United States 
Rubber has been christened “Mica- 
phane.” ... The new unit extin- 
guisher of American-La France- 
Foamite, designed for automatically 
smothering fires in oil tanks, has been 
dubbed “The Evertite.” ... A unique 
device that frees both hands while 
telephoning is being featured by Hor- 
der’s, Inc., as the “Hold-The-Phone.”’ 
... The old-fashioned Ouija Board is 


being revived by William Fuld of 


Baltimore under the new name of 
“Mystifying Oracle.” ... A differ- 
ent type of liquid preparation for 
clearing up cold sores and fever blis- 
ters on the lips has been called 
“Smak,” a product of Smak, Inc. 


Odds & Ends 


International Salt finds that com- 
mon salt is just as effective in putting 
out fire bombs as sand, and may be 
more readily obtained by city dwellers 
—tests show that about twelve pounds 
of salt is sufficient to smother one in- 
cendiary. ... A nationwide program 
to help solve the shortage of farm 
labor has been launched by Interna- 
tional Harvester—the company’s 6,- 
500 dealers have been asked to con- 
duct classes for women to train them 
as “tractorettes” to drive tractors. ... 
Blossom Manufacturing has intro- 
duced the “Blackout Flashlight Hood”’ 
which will instantly convert any flash- 
light into a soft-glowing red lamp suit- 
able for air raid wardens, auxiliary 
police, etc.—the hood is made of 
waterproof oiled fabric and equipped 
with an elastic closure that makes it 
self-adjusting. ... A New York cus- 
tom bootmaker is featuring mono- 
grammed shoes—instead of the con- 
ventional box or wing tip, the 
wearer’s initials are punched into the 
toe cap while the shoe is being made. 
... Timken-Detroit Axle has adopted 
a wartime slogan which will be print- 
ed on pay envelopes and reproduced 
in all advertising—‘“Timken’s Job: 
To Axe the Axis with Axles!” 


REAL ESTATE 


CONNECTICUT 


GREENWICH — Modernized picturesque old 
Colonial home, with river, 11 rooms, 6 bedrooms, 
fireplaces, oil burner, attached garages, acre of 
shrubbery. $13,500. 


KUTNER 
10 MONROE STREET NEW YORK CITY 


MASSACHUSETTS 
FARM, level tillage; brook; spacious farm- 
house, electricity, water, furnace; outbuildings ; 
accessible. Owner, 
MIRA H. BRADFORD 
GREAT BARRINGTON MASS. 
NEW YORK 
Unusually attractive Country Estate in the 


foothills of the Berkshires. Not too large, but 
it is a home you will be proud to call your own. 
Dwelling of modern Colonial type, built in 1923. 
10 rooms, 3 baths, copper roofs and everything 
proportionately substantial. Would cost $40,000 
to replace. Other fine buildings and 33 acres. 
Large stream through property. Come to verify 


the above or send for a description. Price 
$14,500. 

JOHN J. PAULSEN 
HILLSDALE NEW YORK 


TEL.: 14 F 12 


A FIND! P 
MINIATURE ESTATE located in one of Long 
Island’s best sections, only five blocks from 
station, two blocks from school. Seven-room 
Colonial house; large living room, stone fire- 
place; beautiful basement recreation room. New 
oil burner; venetian blinds, screnes, storm sash 
and doors. Attached garage (overhead door) ; 
bluestone driveway. Grounds 75x150, luxuriously 
landscaped; profusion of flowers, two decorative 
pools. Badminton court. Recent complete re- 
decoration. Sacrifice for only $9,500, of which 
$5,000 may be on mortgage. Inquire: 
BOX 140, c/o FINANCIAL WORLD 
21 WEST STREET, NEW YORK CITY 


GENTLEMAN’S COUNTRY ESTATE 
Brick Colonial house, built 1772, fireplaces, Dutch 
doors, all improvements; tenant house; barns. 
186 acres, large stream; approximately 70 miles 
New York. $50,000. 

GERTRUDE BURNS, Broker 
STANFORDVILLE NEW YORK 


PENNSYLVANIA 


465 ACRES, of which 150 acres good state of 
fertility, 35 acres woodland and rest pasture 
land wire fenced. Suitable for sheep or beef 
cattle. On hard surface road 15 miles N.W. 
of Allentown. One brick and two frame houses. 
Three large barns, one with tile silo. Good re- 
pair. Immediate possession, $18,750; can be 
financed. Write: 
TREXLER ESTATE 
ALLENTOWN PA. 


VERMONT 


165 ACRES, Federal Highway, Colonial house, 
13 rooms, 2 baths, 4 toilets, 4 fireplaces; oil 
burner steam heat; 2 barns, garage; lights; 550 
apple trees; big income farm. Priced low at 
$10,000. 

Cc. B. WESTON, BRATTLEBORO, VT. 


VIRGINIA 


EACH member of our firm is an agriculture 
college man and is a farmer actively engaged in 
cattle raising. We, therefore, feel that we are 
particularly well fitted to be of service in helping 
farm seekers find what they want and get settled 
after buying. A large listing of fine Northern 
Virginia blue-grass farms. State requirements to 
BROWNING REAL ESTATE AGENCY 
CULPEPER, VA. 


LOVELY SMALL ESTATE at Keswick near 
Charlottesville, 12-room and 3-bath modern resi- 
dence. Excellent stable for 7 horses and 2 cows. 
Servants’ quarters, etc. Very attractive driveway 
and mountain view. 20 acres; $27,500—addi- 
tional land available. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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ransactions on the New York 

Stock Exchange increased to the 
largest volume in almost a year, main- 
ly because of the very heavy turn- 
over in low priced rail bonds. The 
growing opinion that the rapid pace 
of the advance in speculative rails 
called for a technical reaction gained 
sufficient hold in bond market circles 
to bring in selling which reduced 
some of the recent gains, after further 
advances early in the week. Interna- 
tional Telephone & Telegraph deben- 
tures maintained a firm tone follow- 
ing a week of heavy trading and sharp 
advances, but domestic utility holding 
company issues continued their down- 
ward trend. 


ILLINOIS CENTRAL BONDS 


Although the financial position of 
the Illinois Central Railroad has im- 
proved considerably in recent years 
and 1941 net income was the best 
since 1929, thé bonds of this carrier 
have been comparatively laggard in 
their market action until recently. 
Among the reasons for the unimpres- 
sive market showing have been the 
topheavy capitalization and the fact 
that the company owes the RFC over 
$50 million, an amount greatly in ex- 
cess of the RFC indebtedness of any 
other road except the Baltimore & 
Ohio. 

During the past three weeks, there 
has been sharply increased market ac- 
tivity in Illinois Central bonds at ris- 
ing prices. This was doubtless based 
partly upon recognition of the favor- 
able implications of the report for 
1941, showing fixed charges earned 
1.65 times against 1.08 times in 1940, 
and an impressive improvement in 
financial position. Although the com- 
pany bought in a fairly substantial 
amount of its bonds in the open mar- 


TREND OF THE BOND AVERAGES 


1932 ‘33 "34 °35 "36 "37 '38 FMAM J 


ket during the year, current assets 
increased about $18 million and cash 
showed a net gain of more than $8 
million. This suggests that the com- 
pany will continue to repurchase its 
obligations, and that some progress 
may be made in retiring RFC loans. 
However, greatly improved traffic 
prospects for 1942 probably afford 
the main explanation of the new buy- 
ing interest in Illinois Central issues. 

For the first 10 weeks of 1942, 
traffic volume showed a rise of over 
24 per cent and further gains are in- 
dicated. In addition to the large num- 
ber of defense manufacturing indus- 
tries and military posts served directly 
and indirectly, the company is benefit- 
ing from a large increase in traffic 
flowing through the port of New Or- 
leans. The routing of many ships has 
been changed to Gulf of Mexico ports 
because of the increasing severity of 
submarine warfare along the Atlantic 
Coast. Since these and other factors 
will presumably continue operative 
for a long time, and in view of the 
strengthened financial position of the 
road, the junior bonds and the inter- 
mediate mortgages merit considera- 
tion for purchases as “businessman’s 
risks.” The bonds are selling at prices 


NEW ISSUES SCHEDULED 


Amore the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
iull 20-day registration period, and some times are delayed beyond that time. 


Issues: Offering Underwriters Date Due 
Link Belt Company............33.604 shs. no par common 
No underwriter .......... Mar. 30 
Pet Milk Co...................30,000 shs. preferred $100 par.... Kidder, Peabody & Co., 
G. H. Walker & Co. 


to yield 8 to 10 per cent on a current 
basis, which is sufficient indication of 
the fact that they are not suitable for 
conservative purposes. 


COLUMBIA G. & E. 5s 


Although Columbia Gas & Electric 
5s have declined to levels 5 points or 
more below par, switches to more 
strongly situated issues are advised. 
The bonds would almost certainly be 
selling at materially lower levels were 
it not for the expectation that about 
$30 million would be applied to the 
redemption of these debentures. A 
substantial amount of cash has been 
obtained from sale of natural gas 
properties to Panhandle Eastern Pipe 
Line, and about $10 million additional 
will probably be obtained from re- 
demption of the company’s holdings 
of Columbia Oil & Gasoline deben- 
tures. However, there is no certainty 
that the funds will be used for such 
purposes, as the parent company may 
have to employ the major part of the 
proceeds: in financing the capital re- 
quirements of subsidiaries whose busi- 
ness volume is growing rapidly. 

Some support may come from open 
market purchases by Columbia G. & 
E., but looking further ahead, the 
prospects are not encouraging. The 
company is exceptionally vulnerable 
to Federal taxes. Unlike the major- 
ity of public utilities, it paid a very 


heavy excess profits tax in 1941 


(about $7 million). The effects of 
increased taxes in 1942 are likely to 
be unusually severe. 


DOMINICAN REPUBLIC 5's 


From their 1941 low of 52 these 
bonds have registered a remarkable 
recovery and are now selling at 70 
thereby. practically duplicating their 
best price for 1940. And there is a 
good reason for this improvement— 
sugar. Great Britain has contracted 
to buy the entire Dominican output 
for the crop year ending next Aug- 
ust 31, at a minimum price of 2.25 
cents a pound but with the proviso 
to pay as much as Cuba is getting for 
its crop which is about 2.65 cents a 
pound. However, it is impossible to 
determine at the present juncture 
how much free exchange the Domini- 
can Republic will obtain from this 
deal with Great Britain. 

Since the National City Bank of 
New York handed over its Domini- 
can business interests to the Banco 
de Reservas, the collection of Gov- 
ernment revenues is now entirely in 
the hands of the Dominicans. But 
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under the 1940 Convention by which 
the United States relinquished con- 
trol over the Dominican customs, 
American bondholders still have a 
personal representative in that coun- 
try appointed by the U. S. Govern- 
ment to protect their interests which 
are secured by a first lien upon all 
revenues of the Dominican Republic. 

World prices for sugar and in- 
creasing demand for molasses for the 
manufacture of smokeless powder 
have improved the intermediate out- 
look for the Dominican economy and 


justify current prices for its dollar 
bonds. 


ABITIBI 5s 


On April 15, a second principal 
payment will be made on Abitibi 
Power & Paper first 5s, amounting 
to $100 Canadian funds for each 
original $1,000 face value. The first 
distribution which was made last Oc- 
tober amounted. to $130 per bond. 
At the present rate of exchange, the 
disbursement will amount to about 
$90 U. S. funds for each $1,000 bond. 


CONSOLIDATED EDISON SEEKS 
STOCKHOLDER COOPERATION 


Am step has been taken by the 
Consolidated Edison Company 
io bring its stockholders into closer 
relation with the management. At its 
last annual stockholders’ meeting, 
Chairman Carlisle set on foot a plan 
to form a committee of stockholders 
which would cooperate with the com- 
pany on matters of policies in which 
they are most concerned. 

That marks considerable progress 
in knitting together management and 
the shareholders who are the owners 
of the property. The idea is not dis- 
similar to what has been brought 
forward by labor, except in the lat- 
ter’s case it does not wish to confine 
cooperation to the problems of labor, 
but wishes to participate also in non- 
labor matters. It would want to share 


the authority of deciding on all man- 
agement problems, without assuming 
any financial responsibility. The situ- 
ation is different between sharehold- 
ers, executives and directors, for in 
this instance the shareholders are the 
owners to whom their officers must 
make an accounting. 

Consolidated Edison’s example 
could be emulated by other enterpris- 
ing and. far-seeing corporations. By 
setting up stockholders’ committees 
to sit in with the board of directors 
and act in an advisory capacity, much 
of the criticism that they learn about 
the affairs of their companies only 
once a year, at their annual meetings, 
would be eliminated. 

Here is a good policy to develop 
in any corporation. 


BOND REDEMPTIONS 


Redemption 
Issue siete Amount Date 
Continent: Rol & tee 
pa ist A 6s, 1950 Entire June 2, 1942 
Erie Ligh Co. lst 5s, 
1967 Entire Apr. 1, 1942 


Euclid Building Corp. 10- 
year s. reg. 
bonds dated June 1, 1935.. 
Evans-Winter-Hebb, Inc, Ist 
6s, 1944 
First Carolina Joint Stock 


S. C. 1%s, coup., 1943 and 


Entire Apr. 4, 1942 
Entire Apr. 1, 1942 


2s, coup., 1945.......+.- Entire Apr. 1, 1942 
General Motors Accepta 

Corp. 5-year 1%s, 1944. Entire Apr. 1, 1942 
General Motors Acceptance 
Corp. 8-year Canadian 

Notes, 34s, 1943......... Entire Apr. 2, 1942 


Entire Apr. 22, 1942 


Minnesota Transfer Ry. ist 


3%S, dated 1936.......... 17,000 June 1, 1942 
Niagara Share Corp. of Md. 

deb. 1,200,000 May 1, 1942 
North American Co. deb. 4s, 

1000 3,000,000 Apr. 4, 1942: 
Oak Park Theatre Corp. Ist 

Se, 10GB 16,000 Apr. 10, 1942 
Old Colony Investment Trust 

deb, A 4%s, 1947........ 500,000 May’ 1, 1942 
Ontonagon Fibre Co. Ist 

6%s, extd. to 1944........ Entire Apr. 1, 1942 
Otter Tail Power Co. Ist 

cs Entire Mar. 1, 1942 


Redemption 
Issue Amount Date 

Pennsylvania Electric Co, Ist 
ref. 5s, H, 1962 and 4s, 

Pennsylvania Electric Co. Ist 
ref. D, 5s, 1954 and C, 

SCC Entire May 1, 1942 


& Southern Traction Cos. 
Ist 68, 1948 


Entire Aug. 1, 1942 
Republic Steel Corp. C 4%s, 
Republic Steel Corp. 1st conv. 
374,700 May 1, 1942 
San Antonio Joint Stock Land 
Bank of San Antonio coup. 
San Jose Water Works ist A 
dese 24,000 June 1, 1942 
Spring Hill College, Mobile, 
Ala. ist & ref. bonds dated ‘ 
15,000 Apr. 1, 1942 
Strong (M. D.) Bldg. Corp. 
Ist mtge. dated 1925..... Entire June 1, 1942 
Third Avenue Ry Ist 5s, 1948 349,350 Apr. 1, 1942 


United Medical & Dental 
Bldg. (Seatte) Ist 


5-6s, Entire Apr. 1, 1942 
Ursinus College Ist 5%s, 

dated April 16, 1928...... Entire Apr. 15, 1942 
West Virginia-Ohio River 

Bridge Corp. 3%-6% Ist 

Entire July 1, 1942 
Westinghouse Bldg. (N. Y.) 

1st mtge. dated 1923...... 27,916 Apr. 1, 1942 


INTERESTING 
FREE 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and _ address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


HOW TO MAKE YOUR 

TIRES LAST LONGER 

The facts and suggestions contained in this booklet 
will be of value to you. And they will help you 
play a part in the conservation of America’s vital 
rubber supplies. 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure and prac- 
ya in this 24-page booklet, offered by N.Y.S.E. 
rm. 


WHAT DO TREASURY TAX 

PROPOSALS MEAN TO 

CORPORATE PROFITS 

An analysis of the recent tax proposals for 1942 
corporate income tax rates, and their effect on 


earnings and dividends for the current year. 
Offered by N.Y.S.E. firm. 


THE INVESTMENT PROBLEMS 
YOU FACE 


Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


MIGHT ERIE SELL AS HIGH 
AS NEW YORK CENTRAL? 


A recent study discloses the excellent progress 
made by the reorganized Erie road. Offered to 
bona fide investors by well known N.Y.S.E. house. 


OUR STORY 


This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 


5 SELECTED 
INVESTMENT PORTFOLIOS 


of approximately $1,500 each. Also Bulletin on 14 
well known Connecticut industrial stocks identified 
with war production. Offered by N.Y.S.E. firm. 


SERVING 
3 GENERATIONS 


Folder giving all facts about a San Francisco 
savings and loan institution with a notable record 
as a safe and profitable depository with 56 years 
of uninterrupted interest and dividend payments. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 
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Public Service Co. of Ind. 
Ine, Indianapolis, Columbus 
1955 


SOUND 
G00 SENSE 


for sensible investors 


of investors are postponing realistic action on their 
investment problems until all of the conditions are favorable. 
They are making a big mistake because at no time will all conditions 
be favorable. Well-informed investors, during the past ten years of 
depression and calamity, have obtained good income from their capital, 
and in many instances they have seen their capital grow appreciably, 
despite the negative factors the multitude continued to stress. 


The whole question of whether you will make a reasonable success of 
your investments under present turbulent conditions depends upon your 
willingness to keep constantly informed in the coming months on the 
vital and frequently overlooked facts concerning the sound corporations 
and industries with the most promising outlook. Be ready to change 
your attitude on individual stocks in the light of entirely new factors. 


Investing is not a matter of good luck or of selecting a time when con- 
ditions are ideal for the purchase of securities. Sound investing is 
simply facing conditions as they are, studying them thoroughly and 
mapping out a course of action based upon a knowledge of essential 
facts. 


Thousands of investors have proved to themselves that the cheapest and 
most effective way to keep constantly in touch with the many important 
points that the investor needs so badly today is to depend upon 
FiInaNcIAL Wor tp for essential, up-to-the-minute, financial data and 
unbiased suggestions about securities. We help our subscribers save 
both time and money. We help them to arrive at far sounder con- 
clusions than is possible without our aid. 


¥%& Mail This Valuable Coupon Before May 10th 


HREWD investors make constant 
use of the countless aids FINAN- 
CIAL WoRLD extends to them but do 


not expect infallibility in anticipating 
every future development. They are 
well satisfied because we help them 
to achieve much better investment 
results than they do without our 
guidance. The fact that FINANCIAL 
Wor Lp, or any other human institu- 
tion, cannot possibly be right in all 
of its conclusions is a very poor argu- 
ment against subscribing. 


By becoming a subscriber for 
FrnanciaL Wor tp you will be able 
to approach your investment prob- 
lems with confidence and assurance 
of making more correct decisions. 
If this is not worth $12 annually we 
are curious to know where you can 
find better value. Don’t temporize. 
Don’t procrastinate. It’s time for 
action. Use the coupon below. 


FINANCIAL WORLD, 21 West Street, New York, N. Y. Aa 
i For the enclosed $12 please enter my order for all the following: 
[ (a) An immediate survey of my 20 LISTED securities (write (d) The valuable privilege of obtaining securities advice 
[ on separate sheet). monthly by letter as per your rules. 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 . 
I f vital i f. d anal 
(e) “Stocks in Good INVESTED CAPITAL Condition,” 
[ (c) Next 12 issues of the popular monthly stock ratings and “Eight Low Priced Stocks” (better-than-average values) 
INDEPENDENT APPRAISALS “234 Stocks With Unbroken Dividend Records, 

41.” 

FOR EXTRA VALUE SPECIAL OFFERS: 

( Add $1.95 to any offer for Big Indexed Reference Book (0 Add 50 cents to any offer for the popular new booklet 
[ (March, 1942, Edition), containing 2,066 “Factographs.” “A 10-Year Record, Year-by-Year (1931 to 1940), of 
4 Price alone $3.85. Earnings and Dividends.” Price alone $1. 

(1) Add 75 cents for latest Bond Guide giving ratings and ( Send $6 for 6 months’ subscription, including a survey 
[ vital data on 4,800 bonds. Price alone $2. of 10 of your LISTED securities. 
i 
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NEW TAX PROPOSALS? 


Concluded from page 6 


Navy, or working on war materials. 
And don’t forget that it was the hard- 
earned savings of the investor class 
which built the plants and equipment 
that will win this war. 

The millions of investors who are 
wholly or partly dependent upon in- 
come from securities are already be- 
ing pinched by a steady rise in prices. 
Economists expect an increase of as 
much as 25 per cent in the cost of liv- 
ing in 1942 over 1941, and probably 
an even greater percentage of increase 
in 1943. 


FORGOTTEN MEN 


The increase will accelerate all the 
faster if something is not done to 
limit the demands of the already 
highly paid union workers and the 
farm groups. In other words, while 
the dollar incomes of investors con- 
tinue to drop, and their purchasing 
power even more so, the farm groups 
are receiving an average of 76 per 
cent more for their products; while 
millions of laborers are receiving 40 
to 100 per cent more than formerly. 
These increases would be gratifying 
if they were not largely granted at the 
expense of the 14 million small in- 
vestors and their hard-hit families. 

During the past ten years, while 
public utility investors have been 
shamefully ill-treated by the Govern- 
ment, tens of thousands of families 
have been driven to destitution be- 
cause their meagre dividends have 
been reduced almost to the vanishing 
point by excessive regulation and 
strangulation. The latest tax proposal 
would be the last straw for these peo- 
ple, who have seen their stocks de- 
preciate an average of about 90 per 
cent since 1929, 


INFLATION THREAT 


Our Government can never prevent 
inflation by crushing millions of the 
country’s small investors to the ex- 
tent that they will have almost no pur- 
chasing power, while at the same time 
it fails to stem the vicious cycle in- 
volved in wages and farm prices that 
have no tops. 

The excessive surtaxes on corpora- 
tions suggested by Mr. Morgenthau 
are unnecessary in order to reach the 
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rapidly shrinking group of rich and 
well-to-do investors. This group will 
be hit so hard by the pyramniiding in- 
come taxes as to necessitate, in most 
instances, a very sweeping change in 
their living standards. Therefore, it 
is not necessary to crucify the 14 mil- 
lion comprising the low income group 
of investors in order to penalize the 
one million still remaining in the in- 
come category of $3,000 and upwards. 


INVESTORS AWAKE! 


I strongly believe that members of 
Congress will show their indepen- 
dence and recognition of the iniquities 
of the Treasury’s tax proposals if they 
but fully appreciate how untrue are 
the reckless statements of the dema- 
gogues who try to make it appear that 
the investor class is being enriched by 
the war. For every investor who is 
being benefited by the war there are 
a thousand in the farm and labor 
groups who are better off than ever 
before. 

If investors were organized so that 
they could have a high-priced lobby 
in Washington, as have the smaller 
but politically powerful groups, they 
could bring out the foregoing facts 
and many others of devastating sig- 
nificance. Without this, they can at 
least endeavor to awaken other inves- 
tors, as well as corporation executives, 
and to acquaint members of Congress 
with the true state of affairs; urging 
them to adopt a tax program from the 
standpoint of equitable distribution, 
among our entire population, of the 
burdens of war. 


UP TO CONGRESS 


If Congress takes such a judicial 
and fair-minded approach to the inves- 
tors’ difficult problem, it will be cer- 
tain to lift the morale of a multitude 
of fine American citizens who are 
willingly giving their sons and making 
other great sacrifices, but who do not 
wish to face pauperism through the 
unfair treatment of their own Govern- 
ment. It is up to Congress to decide 
whether America’s aim is to destroy 
Hitlerism or capitalism and millions 
of small investors. 


& 


Reprints of this article will be sent 
free, on request, to every reader. You 
need not be a subscriber. Distribute 
the article so as to reach just as many 
members of Congress, investors and 
corporation executives as possible. 
How many do you want? 


Let Me Prove What YOUR Mind 
Can Demonstrate 


ARE you, like millions 
of others. tired of lis- 
tening to the theories of 
better living?...Do you 
demand KNOWLEDGE 
of the actual methods by 
which you can rise, master. 
and create the things in 
life you wish? 

Write for the free Sealed Book 
that tells how you may receive 
s sensible Secret Method of 
mind influence for study .. . 
used by thousands. Address 


Scribe I. X. V. 


The ROSICRUCIANS 
San Jose (AMORC) California 


HOW YOU CAN USE OUR NEW. 


BOOK OF 2,066 
STOCK FACTOGRAPHS 


March, 1942, Edition 


Here you can find out in a few 
minutes the essential information 
needed to evaluate a company’s se- 
curities—its business, its management, 
its financial position, its working cap- 
ital ratio, its 7-year record of earn- 
ings, dividends and . price-range, its 
prospects for the future and nearly a 
score of other useful facts. . . . Here, 
in the ‘‘10-Year Dividend Honor Roll’, 
you can find the year-by-year record 
of the 234 Common Stocks that paid 
a dividend EVERY year from 1932 to 
1941. . . . Here, in the “Calendar of 
Release Dates’’, you can learn exactly 
WHEN each of the 1941 Annual Earn- 
ings Reports will be issued. . . . Here 
you can learn more about ‘Deciding 
the Value of a Stock’. . . . Here, in 
the 2-page “Industrial Classification of 
all NEW YORK STOCK EXCHANGE 
LISTINGS”, you can see in which 
group a particular stock belongs. . . . 
Here, in “20 Questions To Be An- 
swered BEFORE BUYING a Stock’”’, 
you can find the answer to many invest- 
ment headaches, because most people 
ask these questions AFTER buying a 
stock. . . . Here, in one compact, 
indexed volume, paper cover, you can 
have, at your fingertips, reprints of 
ALL the Stock Factographs that have 
appeared in THE FINANCIAL 
WORLD from May 29, 1940, to Feb- 
my 18, 1942, inclusive—a total of 


ONE COPY, $3.85 POSTPAID 
TWO COPIES, $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH 
BOOKS ($14.40 VALUE), ONLY $7.50 


YOUR COPY MAILED THE SAME 
DAY YOUR ORDER REACHES US 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


© For $3.85 enclosed (Check or Money Or- 
der) please send postpaid a copy of The 
Financial World’s newest Handy Ref- 
erence, containing reprints of 2, 
“Stock Factographs’’ from May 29, 1940, 
to Feb. 18, 1942. 


© For $7.50 enclosed please. send postpaid 
the next four consecutive Factograph 
starting with the March, 1942, 
edition. 


New York City buyers add 4 cents 
for City Sales Tax 


Add 50c for ‘‘12-Year Price Range’ or 

“10-Year Record of Earnings and Divi- 

dends” of all N. Y.S.E. Common Stocks. 
Price alone, $1.00 each. 
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American Telephone & Telegraph Company 


Central Illinois Light Company 


Earnings and Price Range (T) 


Data revised to March 25, 1942 a 


Incorporated: 1885, New York. Executive 
office: 195 Broadway, New York. Annual 
meeting: Third Wednesday in April. Num- 
ber of stockholders (December 31, 1941): 
634,151. 

$1,383,152,900 
preferred stocks... $17,907,950 
Capital stock ($100 par)..... 18,686,794 shs 


1934 “35 36 37 “38 "39 “40 1941 


Business: Through its associated companies, which com- 
prise the Bell System, this company operates more than 18.8 
tnillion telephones in the U. S. Telephone apparatus is made 
by a subsidiary, Western Electric. 

Management: Conservative, capable and experienced. 

Financial Position: Excellent. Working capital December 
31, 1941, $163.7 million; cash and U. S. securities, $301.6 million. 
Working capital ratio: 1.5-to-1. Book value of capital stock, 
$134.56 per share. 

Dividend Record: Liberal. Unbroken payments each year 
1900 to date; $9 annual rate has been in effect since 1922. 

Outlook: Use of company’s services should continue an 
upward trend over the longer term, thus contributing to 
further revenue increases. But rapidly rising war taxes will 
cut into profit realizations. Substantial relief through rate 
increases does not appear likely. 

Comment: Stock has investment characteristics, despite the 
fact that long range market fluctuations have been wide. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 31 June 30 t. 30 Dec. 31 Price 


$1.77 $1.55 1.51 $1.69 $9 125%—100 
, TLS 1.61 1.55 1.70 1.88 7.12 9.00 160%— 98 
21-85 1.99 2.30 3.22 9.89 9.00 1904%—149% 
. Ss 2.33 2.34 2.39 2.56 9.76 9.00 187 —140 
SS 2.07 1.98 1.92 2.19 8.32 9.00 50 —ll11 
_, SEE 2.13 2.16 2.39 2.54 10.18 9.00 171%—148 
eee 2.46 2.40 2.37 2.84 11.26 9.00 175%—145 
, e- 2.59 2.66 2.53 2.48 10.26 9.00 168%—115% 
eee oes 74.50 $134%—117% 


*Year’s total is for System as a whole; quarterly sine. are for parent company 


only. Includes $2.25 payable April 15. ‘YTo March 25, 194 


R R 
Data revised to March 25, 1942 reeornings and Price Range (ce ) 
Incorporated: 1918, Tllinois. Office: 316 — — 
South Jefferson Avenue, Peoria, Illinois. 75 
Annual meeting: Fourth Thursday in March. 
Number of —— stockholders (Decem- 
ber 31, 1940): 2,484 

Capitalization: Funded ee $18,554,300 

cum. 


PRICE RANGE 


*Preferred 4%% cu 

7Common stock (no par)........ 210,000 shs ig 0 
*Callable at $110 per share. +All owned 


by The Commonwealth & Southern Corp. 
Business: Supplies electricity to Peoria, Pekin, De Kalb and 
63 other communities in Illinois. Natural gas, steam and/or 
hot water service is supplied to Peoria and other communities. 
Management: Controlled by Commonwealth & Southern. 
Financial Position: Strong. Working capital December 31, 
1941, $637,920; cash, $138,680; U. S. Government securities, 
$1.5 million. Working capital ratio: 1.2-to-1. Book value of 
preferred stock, $224.39 per share. 
Dividend Record: Regular payments on preferred since 1936. 
Outlook: Power requirements of defense enterprises in the 
service territory have maintained gross revenues at high 
levels, but net income has reflected the more rapid gains in 
operating costs and taxes. A balanced load factor and increas- 
ing use of electricity should support earnings. 
Comment: Demonstrated earning power places the preferred 
shares among the more conservative public utility equities. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Year’s 

Qu. ended Mar. 31 June 80 oat. 30 Dec. 31 Total apne Price Range 
$5.27 $2.92 $3.11 $4. $16.98 
5.95 4.39 3.45 5.04 18.83 se 

6.31 3.58 3.26 5.76 18.91 
a Ss 6.44 4.64 3.65 5.22 19.95 4.50 107%— 96 
5.63 3.25 2.98 5.21 17.05 4.50 1114%— 99% 
6.00 4.04 3.14 5.61 18.79 4.50 1138%—103 
Sbcsiasse 6.75 4.28 2.85 3.20 17.08 4.50 114%—106 
eee, 5.36 3.87 1.36 4.27 14.86 4.50 1154%2—108% 
ose $2.25 §110 — 90 


*Earnings are based on present capitalization. {Present preferred stock issued in 
May, and listed on New York Stock Exchange on December 29, 1936. {Includes $1.12% 
payable April 1, 1942. §To March 25, 1942. 


American Tobacco Company 


The Electric Auto-Lite Company 


Data revised to March 25, 1942 Earnings and Price Range (AT) 


Incorporated: Oct. 19, 1904, in New Jersey. [125 
Office: 111 Fifth Avenue, ‘New York ven 9 
Annual meeting: First Wednesday in Apri 
Number of stockholders 31, 
Preferred, 8,055; common, 62,703. 
Capitalization: Funded debt |$13,903,900 
*Preferred 6% cum. ($100 par) oy 997 shs 
+Common 1,560,870 shs 
TCommon Cl. B ($25 par)..... 2,967,825 shs 


*Not callable. fExcluding treasury stock. 
h rank equally except that Class B has 
no voting power. 


Business: A dominanant factor in the tobacco industry. 
Manufactured lines include cigarettes, cigars, cigarette papers 
and smoking and chewing tobaccos. Most important product is 
“Lucky Strike” cigarettes. Other well known brands are “Pall 
Mall” and “Herbert Tareyton” cigarettes, “Cremo” 5-cent 
cigars, and “Bull Durham” and “Half and Half” tobacco. 

Management: Experienced and highly progressive. 

Financial Position: Strong. Working capital, December 31, 
1941, $157.4 million; cash, $18.8 million. Working capital 
ratio: 3-to-1. Book value of combined common, $19.09 a share. 

Dividend Record: Excellent. Regular preferred payments 
since 1904. Liberal common disbursements in each year since 
1905. No regular rate. 

Outlook: Sales volume reflects general purchasing power 
and efficacy of advertising campaigns in which management 
has been very successful. But profit margins are narrowing 
because of increasing production costs and Government’s 
freezing of sales prices. Higher taxes are making inroads 
on net earnings available for distribution to stockholders. 

Comment: Preferred is of high investment grade. Common 
stock’s chief appeal is for income. 


Years ended Dec. 31: 1936 1937 1939 
Earned per share.. $4, $3.71 Pre $5. Py 
Dividends paid .... 5.00 5.00 5.00 5.00 5.00 5.00 4.50 *$1.00 
— Range: 
107 104 99% 915% 89% 91% 74% *50% 
74% 88% 58% 58% 75% 68% 48% *38% 


*To March 25, 1942. 


Earnings and Price Range (ET) 


Data revised to March 25, 1942 40 | 
: 1922, Ohio. Office at Toledo, 20 
ing: Tuesday in 
March. Number of stockholders (February 0 
5, 1941): 13,725. 


$6 
Capitalization: Funded debt...... $7,916, [|__SARNED PER SHARE sa 
Capital stock ($5 par)........ 1,197,193 a $2 


PRICE RANGE 


1934 35°'36 38 39 ‘40 1941 


Business: In normal peacetime conditions, the most im- 
portant independent manufacturer of lighting, starting and 
ignition equipment for motor vehicles; also makes storage 
batteries, automobile accessories and aircraft and marine in- 
struments. Operations now largely dependent upon production 
of items for military account. 

Management: Has satisfactory record. 

Financial Position: Strong. Working capital June 30, 1941, 
$18.3 million; cash, $8.2 million. Working capital ratio: 
2.3-to-1. Book value of common, $20.70 per share. 

Dividend Record: Payments of varying amount each year 
since 1923 except 1934. 

Outlook: The shift in operations to a wartime production 
basis points to higher unit operating costs until the transition 
period is completed and sufficient military orders have been 
received to permit large volume production. 

Comment: Problems of taxation and operations incident 
to the war effort necessitate a speculative rating for the shares. 
*EARNINGS, DIVIDENB RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. = ur Dividends ai _— 
$0.34 2 D$0.02 8 None 37% 


$0.3 $0.14 $0.7 
0.49 0.30 0.89 2.20 $0.30 38%—19% 
1.21 0.68 0.96 3.51 2.60 474%—30% 
0.97 0.72 0.72 3.43 2.60 45%4—14% 

D).13 0.16 1.53 1.53 1.00 36%—13% 
1.01 0.85 1.51 4.72 3.00 40%—22% 
0.93 1.01 1.71 5.01 3.00 
1.54 0.36 1.31 4.90 3.00 338%—17 


*Earnings based on number of shares outstanding at end of each period. +Payable 
April, 1942. tT March 25, 1942. 


(For additional Factographs, please turn to page 28) 
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A NEW APPROACH 


Concluded from page 7 


taxes. This will restrict the earnings 
of all corporations, but some will fare 
better than others. Those in best po- 
sition will be companies which are 
able to increase their gross revenues, 
which do not now have to pay out too 
large a proportion of their earnings 
in taxes and which have little or no 
preferred stocks to exercise a lever- 
age effect on earnings per common 
share. Only in the case of the rare 
organizations capable of showing 
larger net incomes will the leverage 
provided by preferred stocks prove 
advantageous. 

Even enterprises which maintain 
their earning power at satisfactory 
levels may be forced to reduce divi- 
dends or resort to new financing—de- 
velopments which would have an un- 
favorable effect on market prices of 
their common stocks—unless their 
finances are in unusually good order. 
The necessity of paying large taxes 
and financing plant expansions (un- 
less these are paid for by the Govern- 
ment, as is being done in some cases ) 
and higher payrolls, receivables and 
inventories will cause a heavy drain 
on cash resources. Unless cash, tax 
anticipation notes and marketable se- 
curities compare favorably with notes 
and accounts payable and accrued 
taxes, the situation should be viewed 
with caution. 


OTHER FACTORS 


Still other significant factors have 
developed in recent months. Price 
ceilings, for instance, are of major 
importance to some lines such as the 
cigarette industry. Wage increases are 
under negotiation for the steel and 
other groups; conversely, most war 
industries would be aided by relaxa- 
tion of overtime wage requirements. 
The possibility that production ca- 
pacity will prove excessive in relation 
to post-war demand may exert an ad- 
verse effect on equities representing 
the steel, non-ferrous metal, aircraft 
manufacturing, shipbuilding and ma- 
chine tool trades, though this is still 
a matter of the rather distant future. 
Decisions of courts and regulatory 
agencies, such as those recently affect- 
ing utility enterprises, air lines and 


railroads, remain well worth watching. 
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’ YOUR INVESTMENT 
PORTFOLIO 


is not something 
to be studied 
occasionally 
as you may have 
the inclination. 
lt must have con- 
stant supervision 
and be revised 
at once when 
conditions 
warrant. 


Protect Yourself 
Against Higher 
Taxes and Rising 
Living Costs... 


Investment conditions today are a 
challenge to you and to every in- 
vestor whose securities have been 
; losing ground and who feels the 
impact of fantastic taxes and higher living costs—a challenge 
to utilize the situation to your own advantage. 

Because they do not see clearly just what forces are at work 
beneath the surface, many investors hold doggedly to secur- 
ities long after they have lost all investment attraction. They 
hope desperately for a market recovery that will reestablish 
their positions—but they do nothing to bring it about. 

Usually the remedy is right at hand, for in the investment 
field as in the military arena the best defense is a well- 
calculated, determined offensive. There is no profit in letting 
things drift. You must face the facts about your own invest- 
ments, determine what is wrong with your program or your 
portfolio, and then act, quickly and decisively. 


Keep in Step with the Times 


It is not enough to recast your portfolio today. Even the list that is 
properly balanced now may be dislocated by tomorrow’s unexpected 
development. Follow a flexible program that can be quickly adjusted. 

_You need professional assistance in this work. You cannot hope to 
give adequate time to your major business interests and also keep 
abreast of every economic and military development affecting your par- 
ticular holdings. 

Financial World Research Bureau is your professional assistant. Our 
procedure will help you in every problem and difficulty. As our client you 
follow personal, clear-cut recommendations based on factual study, calm 
analysis of your special problems, and scientific reasoning, instead of 
acting on guesswork, tips or hunches. 
above $50,000). There’s a lower-cost ($60 a year) modified “Be 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


+ FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— ,,.. 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
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Kalamazoo Stove & Furnace Company . 


Underwood Elliott Fisher Company 


d Price Ri KAL 
Data revised to March 25, 1942 se ings and Price Range ( ) 
Incorporated: 1901, Michigan, as Kalamazoo 60 


Stove Company; present name adopted 1937. 45 PRICE RANGE 
Office: 500 Rochester Avenue, Kalamazoo, 30 
Mich. Annual meeting: Third Wednesday 15 $4 


in March. Number of stockholders (Janu- 0 

ary 20, 1941): 1,348. Z VA EARNED PER SHARE 
Capitaization: Funded debt........... None y — 
Capital stock ($10 par)......... 300,000 shs =m AZ 


1934 °35 °36 ‘37 “38 “40 1941 


Business: Manufactures and sells direct to consumers a com- 
plete line of coal, wood, electric and gas stoves, ranges, 
furnaces and heating equipment. Also sells washing machines. 
A large part of sales is normally made in rural sections and 
smail towns through 180 retail stores and by mail order. 

Management: Long identified with company. 

Financial Position: Strong. Working capital December 31, 
1941, $5.2 million; cash, $430,003. Working capital ratio: 
8.3-to-1. Book value of capital stock, $19.60 a share. 

Dividend Record: Irregular payments 1906-21; unbroken 
since then except in 1932. No stated rate. 

Outlook: Wartime restrictions on normal output will prob- 
ably be only partly offset by armament work, and lower 
earnings are thus in prospect for the duration. 

Comment: The capital stock occupies a speculative status. 


*EARNINGS, DIVIDEND RECORD AND PRICE _—— OF CAPITAL STOCK: 
ear’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


t $1.7 11%— 5% 
1935..... ++. $0.17 $0.29 $0.51 $2.23 3.20 0.67 334%4—10% 
1936...... -- 0.29 0.50 1.13 1.87 §3.59 72.58 50%—30% 
1937..... coe 6.1 0.68 1.28 1.18 §3.05 2.00 —15% 
1938..... ee. D0.27 D0.11 0.33 0.89 0.84 0.62% 24%—12% 
1939 cooe 10.41 D0.02 0.36 0.23 0.16 0. 19%%—13 
1940..... «+. DE36 0.58 0.99 0.75 1.96 1.00 16 — 9% 
1941..... ++. DO.10 0.24 0.72 0.75 1.61 0.75 125%— 45% 
1942......2. oe eee 70.15 16%— 5 


. *Giving effect in every year to the 100% stock dividend paid 1934 and the 50% 
stock dividend paid 1936, but in 1936 only to the shares sold in connection with rights 
to holders of record May 29, 1936. {Not including 100% stock dividend December 29, 
1934, and 50% stock dividend June 23, 1936. Not available. §After surtax; 
quarterly earnings are before this tax. {To March 25, 1942. 


Laclede Gas Light Company 


Pe Earnings and Price Range (LG) © 


Data revised to March 25, 1942 

Incorporated: 1857, Missouri. Office: Olive {| ©° 
and Eleventh Streets, St. Louis, Missouri. 45 PRICE RANGE 
Annual meeting: First Wednesday in March. 30 
Number of stockholders: Preferred, 521; ha o 
common, 467. $6 
Capitalization: Funded debt..... $36,000,000 EARNED PER SHARE $3 
*Preferred stock 5% cum. 0 

+Common stock ($100 par)...... 107,000 shs 


1934 "35 "36 °37 #38 39 ‘40 1941 
*Not callable. *Ogden Corp. owns 74%. 
Business: Owns and operates manufactured and natural gas 

systems serving the entire City of St. Louis, which has an 

estimated population of about 821,000. Also owns the entire 
capital stock of Phoenix Light, Heat & Power. 
Management: Controlled by The Ogden Corporation. 
Financial Position: Fair. Working capital December 31, 
1941, $2.4 million; cash, $1.7 million. Working capital ratio: 
2.4-to-1. Book value combined stocks, $111.33 a share. 
Dividend Record: Regular preferred dividends from issuance 
in 1889 to 1933. Arrears as of December 31, 1941, $40.83 per 
share. Common dividends each year, 1898-1933. None since. 

Outlook: Although recent earnings have shown improvement 
and operating prospects in the company’s territory point to 
some further gains for the duration, developments in con- 
nection with the bond extension program will largely de- 
termine the company’s financial future. 

Comment: Bond maturity problems and earnings record 
necessitate a speculative rating for the shares. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Data revised to March 25, 1942 rag pening ond Price Range (UNX) 


Incorporated: 1910, Delaware. Office: 1 Park 75 
Avenue, New York City. Annual meeting: 50 
Fourth Thursday in March. Number of 95 


stockholders (December 1, 1941): 5,625. 0 pew $8 
Capitalization: Funded debt.......... .None 
Capital stock (mo par).......... 734,300 shs 


1934 "35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: One of the world’s largest manufacturers of type- 
writers and supplies; also an important factor in bookkeeping 
and accounting machines and cash registers. Operates 200 
branch offices and 75 foreign agencies. Export business nor- 
mally accounts for about one-third of total volume. 

Management: Alert and experienced. 

Financial Position: Very strong. Working capital December 
31, 1941, $18.1 million; cash and equivalent, $6.7 million. 
Working capital ratio: 4.1-to-1. Book value of common, $28.80 
per share. 

Dividend Record: Good. Unbroken record since 1911. No 
present regular rate. 

Outlook: Demand from Government and expanding war 
plants should maintain output at a good level. Restrictions on 
typewriter production will be offset by armament work. 

Comment: Shares rank among the most strongly situated 
equities in the office equipment group. 


EARNINGS, DIVIDEND RECORD AND PRICE mener OF CAPITAL STOCK: 
ear’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.99 $0.9 $0.61 $1.06 # $1.62% 


6 $3.62 62 58%—36 
1.01 1.05 0 1 4.3 2.12% 87%—53% 
1.17 0.91 0.85 2.31 *5.06 2.87% 1025.—74% 
1.92 1.59 1.11 2.08 6.70 4.50 100%—46% 
0.76 0.50 0.37 0.78 2.41 2.50 70%—41 
0.76 0.41 0.41 0.95 2.53 2.00 66 —34% 


*After surtax; quarterly earnings are before this tax. ¢To March 25, 1942. 


Gar Wood Industries, Inc. 


Data revised to March 25, 1942 Earnings and Price Range (GWD) 
Incorporated: 1922, Michigan, as Wood 25 
Hydraulic Hoist and Body Co., succeeding 20 r= 
a business founded in 1913. Present title 15 
adopted in December, 1933. Office: 7924 10 


PRICE RANGE 


Riopelle Street, Detroit, Michigan. Annual 5 4O-O-o-o 
of stockholders ecember 31, : 2,921. 
referred s 5% cum. 
Common stock $1 par).......... 800,000 shs 1934 "35 °36 ‘37 ‘38 ‘39 ‘40 1941 


*Callable-at $10 a share. 


Business: An important manufacturer of hoists and bodies, 
road machinery, and heating and air-conditioning equipment. 
Additional revenue is obtained from a large variety of mis- 
cellaneous products. Sale of boat division was approved early 
in 1941. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Working capital October 
31, 1941, $3 million; cash, $1.9 million. Working capital ratio: 
1.4-to-1. Book value of stock, $5.58 per share. 

Dividend Record: Initial dividend on new preferred, June, 
1941; regular payments thereafter. Varying common pay- 
ments 1936-37; resumed in 1941. 

Outlook: Operations follow cyclical trends, particularly those 
allied with capital goods activity. While war continues, com- 
pany will receive substantial orders for armament and for 
regular products. ; 

Comment: Present organization is relatively new and has 
not yet been able fully to prove its potentialities. 


8 
12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Price Range Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D0.80 D0.21 D1.99 D0.94 33%—20% 1936....... 1.14 $0.55 17%—15% 
0.20 2.12 D4.18 D0.01 27%— 6, +$0.57—— $0.26 D$0.21 0.62 0.25 19%— 4 
0.05 D1.03 D1.99 D3.28 18 D$0.21 $0.15 0.06 D0.05 DO0.05 None 8%— 4% 
D3.48 D3.44 D3.17 D2.43 13%— 7 DO0.01 0.14 DO0.01 0.13 0.25 None T%— 3% 
., es onee D1.94 D1.14 D0.03 0.93 9%— 4 ee 0.11 0.27 0.09 0.46 0.93 None 65— 3% 
2.11 3.43 4.03 4.75 17%— 5% 0.32 0.31 0.29 $1.14 0.30 5%4— 2% 
*Not available. *Not available. +First half. tTen months to October 31, closing of new fiscal year. 
: (For additional Factographs, please turn to page 30) 
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SHORTAGES 


from page 9 


clusively for transportation of stra- 
tegic war materials. On the south- 
ward voyages, however, space can be 
used for the export of American 
manufactures. Under the agreements 
which have been reached with several 
Latin-American countries, a part of 
our dwindling supply of automobiles, 
refrigerators and other “hard goods” 
will be earmarked for the “good 
neighbors.” ‘This policy is supported 
by the fact that it affords an induce- 
ment for these countries to send us in- 
creased supplies of hides, rubber, mer- 
cury, Manganese, copper, lead, zinc, 
tin, tungsten, antimony, cinchona 
bark and other commodities in which 
the shortages—in varying degrees— 
are becoming acute under our war 
economy. 


WHAT PROSPECTS? 


In the long run, it may be assumed 
that many of these arrangements will 
prove advantageous, especially if sub- 
marine warfare is under control when 
the stepped-up output of the ship- 
yards becomes available. But in the 
meantime, the net effect is to accentu- 
ate the shortages of various types of 
goods in so far as the general con- 
sumers’ position is affected. 

In addition to the huge amount of 
goods which will be sent to the British 
Empire, Russia and elsewhere under 
the lease-lend authorizations, a num- 
ber of special credits have been gran- 
ted. Although the goods which will 
be exported under these credits are 
not strictly in the lease-lend category, 
the economic effects will be approxi- 
mately the same. Apart from the $1 
billion lease-lend loan made to Russia 
last November, a special loan of $100 
million has been arranged to be re- 
paid in Russian raw materials. A 
line of credit ($100 million) estab- 
lished early in March for Brazil by 
the Export-Import bank will be used 
largely for the development of rubber 
production and iron ore mining prop- 
erties. When we will receive any sub- 
stantial return on these advances is 
doubtful, because of transportation 
problems with respect to Russia and 
the long time required for bringing 
the Brazilian raw material sources to 
the point of volume production. 

In some instances the terms of re- 
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payment are even more vague. In 
respect to the special loan of $500 
million to China recently implemen- 
ted, the official statement reads as fol- 
lows: “The final determination of the 
terms upon which this $500 million 
financial aid is given to China, inclu- 
ding the benefits to be rendered the 
United States in return, is deferred 
until the progress of events after the 
war makes clearer the final terms and 
benefits which will be in the mutual 
interest of the United States and 
China and will promote the establish- 
ment of lasting world peace and secur- 
ity.” 

The realist will assume that a large 
part of the lease-lend and special 
loans will never be repaid. Some of 
the arrangements will unquestionably 
result in specific and general benefits 
to the United States both during the 
war and in the post-war period. Some 
will represent, in practical effect, lar- 
gess motivated by the desire to culti- 
vate the good-will of countries which 
are still technically neutral and to as- 
sure that pro-Axis elements within 
their borders will not prevail. Some 
will be sheer waste. But that is in- 
evitable in war. 

The important point is that the ag- 
gregate effect of these lease-lend and 
other loans upon our economy will 
bulk large, not only during the war, 
but also in the post-war years. 


x * 


Epitor’s Note: This is the ninth 
of a series of discussions of War’s 
Economic Background. The next in- 
stallment will appear in an early issue. 


NEW PRODUCT FOR 
INTERNATIONAL 
MINERALS 


nternational Minerals & Chemical 
Corporation—the world’s largest 
producer of phosphate rock—recently 
announced that construction of its two 
magnesium plants “is proceeding sat- 
isfactorily.” Located at Carlsbad, 
N. M., and Austin, Tex., these units 
will manufacture magnesium metal 
from magnesium chloride produced at 
the company’s Carlsbad Union Potash 
mines, and from “other available mag- 
nesium ores.” Company recently 
changed its name from International 
Agricultural Corporation in order to 
reflect the increasing diversity of its 
activities in the chemical field. 


EARNINGS REPORTS 


EARNED PER SHARE 2 1941 
ON COMMON STOCK 6 Months to February 28 
2 Months to February 28 
Spencer Kellogg & Sons........... 0.91 
12 Month to 31 
American Gas & Electric.......... 3.02 
Arnold Constable 1 39 1.34 
9 a to January 3! 
26 Weeks = 
oat 940 
1.78 
2.62 
Amalgamated Leather .... 0.23 D0.69 
American Box Board.............. 2.94 1.35 
American Commercial Alcohol..... 2.80 DO0.02 
American c2.42 2.44 
American Locomotive ............. 4.12 0.50 
American Machine "& Foundry..... 1.37 1.33 
American Republics ............. 1.03 0.78 
American Smelting & Refining.... 5.59 4.21 
American Water Works............ 1.11 1.21 
American Zinc, Lead.............. 0.52 0.38 
Anchor Hocking RI 1.36 1.43 
2.25 0.97 
Bellanca Aircraft .. D0.66 D0.74 
1,52 1054 
Bridgeport Machine .............. DO0.007 D0.88 
Brunswick Balke Collender........ 4.28 5.05 
Butte Copper & Zinc.............. D0.003 D0.03 
Community Water Service......... 0.21 D0.04 
Consolidated Cigar ............... 3.43 2.27 
Cook Paint & Varnish............ 2.43 2.03 
Davenport Hosiery Mills... 5.31 3.26 
Denby Oil & Refining..... 1.21 0.12 
Detroit Gasket Mfg........ 2.01 2.02 
Doehler Die Casting............. 4.37 3.47 
Eastern Malleable Iron............ 6.77 1.20 
Engineers Public Service... 1.27 1.61 
Federal Screw Works...... 3.82 0.88 
2.14 1.89 
3.82 3.99 
General Time Instrument.......... 2.99 3.46 
1.96 1.81 
Heyden Chemical ................ 9.04 7.86 
Hollinger Consolidated Gold....... 1.05 1.17 
International Business Machines 10.44 10.50 
International Cigar Machinery..... 1.90 2.30 
International Nickel ............. 2.22 2.31 
Jamaica Water Supply............ 2.58 3.11 
Koppers Company ............... p33. 28 p19.67 
3.47 3.18 
6.27 4.13 
2.25 1.05 
Lockheed Aircraft ................ 6.14 3.17 
4.93 3.02 
Magma Copper 3.66 2.78 
Marlin Rockwell 7.64 7.17 
McLellan Stores 1.42 1.09 
Mengel Company ..............- 2.57 0.64 
Merck & Company................ 2.88 17.29 
WEEE 4.01 4.14 
6.29 4.40 
National Automotive Fibres....... 1.28 1.33 
Niagara Hudson Power............ 0.66 0.66 
Niles-Bement-Pond .............. 3.56 2.29 
North American Co............... 1.92 1.92 
1.10 1.19 
Pfeiffer Brewing 1.08 1.06 
Pierce Governor ave 2.03 1.18 
Postal Telegraph, Inc............. pD11.83 pD10.87 
Premier Gold Mining............. 0.10 0.14 
3.31 1.96 
Raybestos-Manhattan ............. 3.27 2.70 
Real Silk Hosiery Mills.......... 1.50 D2.47 
Republic Aviation ............... 0.69 0.84 
Safety & Lighting. . 11.01 3.04 
Scovill Mfg. 3.48 3.07 
Sloss, Sheffield Steel & Iron...... 10.97 14.47 
Southern Phosphate .............. 0.87 0.69 
Standard Gas & Electric.......... D1.52 D0.97 
Standard Oil (Indiana)........... 3.17 2.20 
0.39 0.22 
0.11 0.11 
Sweets Co. of America............ 1.32 0.40 
0.48 0.44 
Texas Pacific Coal & Oil.......... 1.33 0.54 
Transcontinental & Western Air.. D0.51 D0.10 
Union Cartide 4.53 4.55 
United Air Lines Transport...... 0.40 0.52 
Universal Producte 2.74 2.81 
Vanadium Corp. 3.04 2.84 
Western Air Lines..............-- 0.01 0.34 
Wickwire Spencer Steel..........- 3.44 0.03 
White (S. S.) Dental Mfg......... 2.06 1.16 
Wilcox Oil & 0.75 0.25 
Yale & Towne 3.43 2.90 
combined class A and B shares. D—Deficit. 


c—On 
79 months to September 30. {On smaller capitalization. 
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Lerner Stores Corp. (Md.) 


Norwich Pharmacal Company 


Data revised to March 25, 1942 7s Eamings and Price Range (LER) 
incorporated: 1929, Maryland, to acquire all 60 


stock and assets of a Delaware company of 45 ome nanos | 
similar name established in 1918. Office: 30 
354 Fourth Avenue, New York City. Annual 


meeting: Last Tuesday in April. Number 0 


of ——. — 1, 1941): Preferred $6 
955; common, 

Capitelization: irunded debt 
$1,790,975 
32,008 shs 1934 °35 °37 “38 “40 1941 

Common stock (no par)......... 400,000 shs 


*Callable at $105 a share. 

Business: Through subsidiaries operates a chain of some 
171 retail stores selling moderately priced women’s wearing 
— for cash only. Stores are located in 39 states of the 

untry. Maintains central buying in New York City. 

Management: Capable and highly progressive. 

Financial Position: Strong. Working capital January 31, 1942, 
$4.8 million; cash, $3 million. Working capital ratio: 2.6-to-1. 
Book value of common, $21.59 per share. 

Dividend Record: Regular payments on preferred. Common 
payments made from 1929 to 1931; »smmitted in 1932. Payments 
resumed in 1935; present regular annual rate, $2. 

Outlook: Location of a major part of the stores in non- 
defense territories suggests that sales may fail to equal the 
average of the group. However, the sustained demand for 
such items as hosiery, lingeries, etc., is a favorable factor. 

Comment: Preferred is a medium grade merchandising 
equity; despite a relatively satisfactory record, the common 
ranks among the less conservative issues in the group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 
Years ended Jan. 31: 1936 1937 1938 1941 1942 1943 


Earned per share... $4.56 $5.18 $4.65 $3.18 $3.47 
Years ended Dec. 3f: 1935 1936 1937 1938 1939 1940 1941 1942 


Dividends paid .... 1.75 2.00 2.00 2.00 2.00 2.00 $2.00 +$0.50 
~ 38% 65 585% 3556 32% 29 27% 
20 37% 23 19% 23 18% 18% 
*Giving effect to 2 for 1 stock split in January, 1936. tTo March 25, 1942. 
National Gypsum Company 
Data revised to March 25, 1942 95 Earnings and Price Range (NG) 


Incerporated: 1925, Delaware. Office: 192 20 
Delaware Avenue, Buffalo, N. Y. 


. Annual | 
meeting: Fourth Tuesday in March Number 
31, 1939): Pre- 5 


1,400; 5,500. 0 
Capitalization: Funded debt...... $6,806,500 
50 cum. $2 
64,980,shs EARNED PER SHARE $1 
Commén stock 1,321,458 shs 


1934 "3S ‘36 ‘37 “38 ‘39 ‘40 1941 


~~ *Callable at $105 per share through Nov. 


Ear d Price R NOR 
Data revised to March 25, 1942 


Incorporated: 1890, New York. Office: Nor- 15 OO 

wich, New York. Annual meeting: Second 10 nll PRICE BANOS OTT 
Wednesday in April. Number of stockhold- 5 
ers (December 31, 1941): 2,720. 0 


Capitalization: Funded debt........... EARNED PER SHARE 
Capital stock ($2.58 $2 
A), 
1934 ‘35 ‘36 ‘37 "39 ‘40 1941 

Business: A leading manufacturer of pharmaceutical spe- 
cialties. Output includes some 125 products; bulk of sales is 
made under the Norwich tradename. More than half of total 
volume is accounted for by the “Unguentine”, “Pepto-Bismol”, 
“Amolin”, and “Norform” brands. Sales are mostly to retail 
outlets; other pharmaceutical producers are also served. 

Management: Has a satisfactory record. 

Financial Position: Adequate. Working capital December 31, 
1941, $2.3 million; cash, $212,315, marketable securities. 
$358,021. Working capital ratio: 3.3-to-1. Book value of capital 
stock, $4.20 per share. 

Dividend Record: Varying payments 1907-22, 1925 to date; 
no stated basis at present. 

Outlook: While changes in public purchasing power exert 
some influence, sales should continue to show a relatively 
stable trend. War taxes will make increasing inroads upon 
income. 

Comment: Stock occupies one of the stronger positions in 
its group. 


“EARNINGS, DIVIDEND RECORD AND PRICE a OF CAPITAL STOCK: 
ear 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Fone $0.99 $0.71% 12%4—105s 
Tess Tene 0.89 1.00 18%—16 

See $0.21 $0.28 $0.21 $0.28 0.98 1.00 18%—16 

| eet 0.24 0.21 0.27 0.23 0.95 1.00 16%—11 

0.24 0.27 0.35 0.18 0.99 0.90 13%— 742 
+0.20 0%— 85% 


9 t1 
*Adjusted for the 4-for-1 split in 1984 and the 2-for-1 "split in 1939. {Not avail- 
able. {To March 25, 1942. 


Pacific Western Oil Corporation 
Farnings and Price Range (PWO) 
49 


Data revised to March 25, 1942 
incorporated: 1928, Delaware. Office: 15 


Exchange Place, Jersey City, N. J. Annual 30 PRICE RANGE 
meeting: Third Thursday in March. Num- 20 oH H meee 
ber of stockholders (December 31, 1940): 10 


2,539. $0 
Capitalization: Funded debt..... *$1,605,000 CARNES PER GHARE $1 
Capital stock ($10 par)....... 1,000,000 shs 0 


30, 1948; at $103 thereafter. Convertible 
into common at $23 a share through Nov. 30, 1943 and at $26 thereafter. 


Business: Mines gypsum and limestone and manufactures 
gypsum board, lath plaster, metal lath insulation boards, 
acoustical products, water paints and various lime products. 
Operates 15 plants and 13 sales offices in the eastern, southern 
and midwestern sections of the United States. 

Management: Built company up to second largest in field. 

Financial Position: Comfortable. Working capital December 
31, 1941, $5.7 million; cash, $739,401. Working capital ratio: 
2.5-to-1. Book value of common, $6.21 a share. 

Dividend Record: Poor. Regular payments on new pre- 
ferred since issuance in 1939. Initial disbursement of 25 
cents on common in 1939. No fixed rate. 

Outlook: Activity in building industry is chief earnings 
determinant. For the duration restrictions on normal resi- 
dential building will be offset to a large extent by large 
construction projects for military purposes. Low production 
costs place company in an advantageous competitive position. 

Comment: The senior stock possesses semi-investment char- 
acteristics; the common is a typical business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

t $0.16 04 $0.07 0.27 None 
$0.08 0.22 HEH D0.05 $0.33 None 18%— 4% 
0.03 0.17 0.22 0.07 0.49 None 16%— 5 
0.10 0.85 0.36 0.18 0.94 $0.25 16%— 8% 
0.02 0.36 0.36 0.29 1.03 0.40 12%— 5% 
0.14 0.25 0.37 0.18 0.94 0.40 854— 3% 

tSix months. §After surtax. 


*Based on present capitalization. fNot available. 


DEFICIT PER SHARE 


*At December 31, 1941, $1,126,750 non- 
current notes payable were also outstanding. 1934 °35 °36 "38 “39 “40 1941 


Business: Originally a California crude oil producer. De- 
clining output and crude reserves have forced increasing 
reliance on dividend income from investment holdings, which 
include 46.7% of the stock of Mission Corp., and 3.9% of the 
stock of Tidewater Associated Oil. Direct and _ indirect 
(through Mission Corp.) interests amount to 0.794 shares of 
Tidewater and 0.268 shares of Skelly Oil per share of Pacific 
Western. 

a Associated with George F. Getty, who owns 

68.7% per cent of the stock. 

Financial Position: Fair. Working capital December 31, 
1941, $826,613; cash, $915,413. Working capital ratio; 2.6-to-1. 
Book value of capital stock, $16.84 a share. 

Dividend Record: One payment each year 1933 through 1939. 

Outlook: Crude production is no longer profitable due to 
sharply declining output, and prospects thus depend almost 
entirely on dividend income. 

Comment: Stock involves a very substantial risk factor. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. Total Dividends Price 
ree $0.20 .08 $0.20 $0.1 $0.63 $0.40 9%— 5 
Ree 0.15 0.21 0.11 O19 0.66 14 — 6% 
#2006.....:. 0.32 0.32 0.27 0.71 $1.58 0.65 28%—11% 
eee 0.27 0.73 0.23 0.16 71.39 0.75 29%—11% 
0.20 0.84 0.03 0.15 1.22 0.50 15%—10% 
_, ar 0.15 0.32 0.06 0.28 0.81 0.40 11%— 7 
0.06 0.01 DO.16 D0.12 D0.21 None 8 5% 
D0.04 D0.11 D0.002 0.59 0.44 None 9%— 4% 


*Including 60 cents a share profit on sale of securities. After surtax; quarterly 
earnings are before this tax. 
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Som of the most popular radio 
programs are now being sponsored 
by companies with stocks traded on 
the New York Curb Exchange. A 
partial list includes the “Metropolitan 


Auditions,” staged on Sunday eve- 
ning by Sherwin-Williams; “Screen 
Guild,” another Sunday night feature. 
put on by Gulf Oil; Cities Service 
sponsors its famous “Cities Service 
Concert” on Friday evening ; Carna- 
tion Company runs the “Contented 
Hour” on Monday; and Horn & 
Hardart Baking Company stages the 
well-known “Children’s Hour’ on 
Sunday morning. 


= 


Celanese Corporation of America has 
decided to postpone for the time being 
the offering to holders of its common 
stock of a proposed issue of $7,522,- 
000 of 3% per cent convertible deben- 
tures. 

It is understood that this decision 
was reached as a result of the prob- 
lem arising in connection with Brit- 
ish stockholders who, owing to pres- 
ent British Governmental regulations, 
would undoubtedly be unable to exer- 
cise their subscription rights and, ow- 
ing to war conditions, would have 
difficulty in disposing of their rights. 


xk 


A survey of timely information on 
foreign exchange and business con- 
ditions in Latin-American countries 
has been published by the foreign 
department of the Chase National 
Bank for distribution to its customers. 
Material for this new “Central and 
South American Financial and Eco- 


nomic Review” was assembled by the 


bank, with the assistance of its cor- 
respondent banks in leading South 
American cities. 


OIL PICTURE 


from 13 


that the WPB has ordered gasoline 
deliveries reduced by about 20 per 
cent in 17 eastern states, the District 
of Columbia, Oregon and Washing- 
ton. This move will reduce consump- 
tion in these regions by some 50.5 
million barrels a year, “an amount 


APRIL 1, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Holds. of 
Company Rate riod able Record 
Adams-Millis Corp............ 25e Q May 1 Apr. 20 
Aero Supply Mfg. ‘‘B’’....... lSe .. Apr. 6 Mar. 27 
ge 25¢ Q .Apr. 15 Apr. 
Allis-Chalmers Mfg........... 25c Apr. 8 Mar. 18 
Attleboro Gas Light Co....... $2 Q Apr. 1 Mar. 16 
Bausch & Lomb Optical....... 25c .. Apr. 1 Mar. 23 
bins 0's 0-6 1.25 Q Apr. 1 Mar. 23 
Bickford’s, 25¢ Apr. 1 Mar. 26 
Birdsboro oy Foundry..... 25c .. Apr..24..Apr..14 
62%e Q Apr. 30 Apr. 15 
Boston Edison Co............ 50c Q May 1 Apr. 10 
lic Q ar.31 Mar. 26 
Consolidated Aircraft... $1 Apr..18 Apr. 1 
Comtaimer 25¢ May 20 May 5 
Crocker-Wheeler Elec......... 15¢ Apr. 20 Mar. 31 
Detroit Steel Products........ 25c .. Apr. 10 Mar. 31 
Dixon fa Crucible....... $1 .. Mar.31 Mar. 25 
Dixie Home Stores .......... 15¢ Apr. 15 Apr. 6 
Dow Chemical 75¢ May 15 May 1 
2 $1.25 May 15 May 1 
Emerson Drug A & B........ om Apr. Mar. 24 
Garlock Packing ............ Mar. 31 Mar. 21 
General Foods $4.50 May 1 Apr. 10 
$1 May 1 Apr..30 
Gimbel Bros. $6 pf......... Apr..25 Apr..10 
Gt. Lakes bisendte Mar. 31 -Mar. 20 
Green (H. L.) Co...... May 1 Apr. 15 
Mar. 31 Mar. 18 
— May 15 Apr. 25 


Kalamazoo Stove & 


> 


Pe- Pay- Holds. of 
Company Rate riod able Record 
10¢ .. Apr. 25 Apr. 1 
7 OY eee $1.50 S May 1 Apr. 1 
Pitts. Coke “& Tron $5 pf...$1.25 Q June 1 May 20 
— Sd. Pulp & Timber 6% 

Pyle-Nationai Q Apr. 1 Mar. 20 
Reading Co. ................25¢ Q May 14 Apr. 16 
Royal Typewriter..‘........... $1 .. Ape. 15 Apr. 1 

Quebec Power Co............. 250 May 25 Apr. 23 
Shawinigan Water & Pr.. 22e Q May 25 Apr. 
“$1 Q Apr. 1 Mar. 16 
So. Calif. Edison..........37%e Q May 15 Apr. 20 
So. Calif. Gas 37%e Q Apr. 15 Mar. 31 

6% pf. soeeeee.30%C Q Apr. 15 Mar. 31 
Southeastern L. Q June 1 May 15 

cony. pf............30e Q June 1 May 15 

Do 6% non conv. pf......... 30c Q June 1 May 15 
= -. Apr. 15 Apr. 3 

Q Apr. 15 Apr. 3 
Sun Oil Co. % A pf...$1. May 1 Apr. 10 
Taunton Gas Lt. Co. .......... Q Apr. 1 Mar. 16 
offman Machinery 

5% % 685 Q May Apr. 18 
U. 8. Bmeliing, Ref. & Apr. 15 Mar. 28 

<qudwnedideses Q Apr. 15 Mar. 28 

Am. Woolen Co. $2 .. Apr. 15 Apr. 1 

Booth Fisheries x cum. pf....$2 .. Apr. 10 Apr. 1 

Co. (A. $1.75 -» May 1 Apr. 16 


6% pf. 
Do 6% pf. 


K $1.13 $3 Apr. 15 Mar. 31 
Kendall ‘Mefining ‘Abr. 1 Mar. 21 | Jeanette Glass 7% Apr. 1 Mar. 20 
Kentucky Utilities 6% pf. $1.50 15 Mar. 31 | Miss. Pr. & Lt. ‘st “$1.50 .. May 1 Apr. 15 
Kirkland Lake Gold .......... May 4 Apr. No. indians. P. 7% vt. ..$1.75 .. Apr. 14 Mar. 31 
Langendorf Un. Bakeries B. Apr. 15 Mar. 31 Do 6 pf. Apr. 14 Mar. 31 
Apr. 15 Mar. 31 Do pf. $1. 37 a .. Apr. 14 Mar. 31 
Apr. 7 Mar. 28 | No, States Pr. 
Lenox Water Co.....------- 25 Apr. 1 Mar. 19 
MacAndrows & Morbes 6% pf.$1.50 Apr. 13 Mar. 31 Pitts, Mar. 27 
pr. 15 Mar. 31 | Root Petroleum ica. $1 Apr. 1 Mar. 20 
Memphis Natural Gas........ 15¢ Apr. 10 Mar. 30 Ext 
Missouri Pr. & Lt. $6 pf...$1.50 Apr. 1 Mar. 14 ra 
Monroe Loan Society A....... Be Apr. 15 Apr. 25c .. Apr. 15 Apr. 4 
Montreal Lt. Ht. & Pr...... 37¢ Apr. 29 Mar. 31 lad 
Muskegon Motor Spec. A...... 50c June 1 May 15 Initial 
Nat'l Battery ..0<..cccssoes. a May 1 Apr. 20 Am. Bosch Corp. ............ 25e .. Apr. 2 Mar. 27 
Nat’l Bond & Share.......... .. Apr. 15 Mar. 31 Liquid Cutete 4%% pf...77%c .. May 1 Apr. 15 
Nat'l Power & Light $6" pf. 30 Q May 1 Apr. 15 Apr. 18 Apr. 6 
Neisner Bros., Inc. 4%% 
Q May 1 Apr. 15 Reduced 
Northern States Pr. (Minn.) $5 Lakey Foundry & Machine....10¢ .. Apr. 15 Mar. 31 
Q Apr. 15 Mar. 31 MacAndrews & Forbes.........40c .. Apr. 15 Mar. 31 
Gas & Q Apr. 15 Mar. 31 30c .. May 1 Apr. 10 
equal to 7.65 per cent of national mo-_ cilities. The peak in tank-car ship- 


tor fuel demand. Rationing is ex- 
pected to be the next move, and this 


action may be extended to the Middle 


West as well if transportation facili- 
ties are rearranged in order to fill 
East Coast needs more adequately. 

In the face of a probable decline in 
gasoline demand, stocks of this item 
are currently at record high levels. 
And supplies of residual fuel oil, re- 
quirements of which are probably due 
for a rise, are the smallest witnessed 
since separate figures covering this 
commodity were first issued in No- 
vember, 1937. A change in refining 
practice is thus called for; this will 
increase operating costs and lower 
realized prices, since the return on 
gasoline is substantially higher than 
on residual fuel. It is possible that 
higher quotations will be permitted on 
fuel oil, and that softening tendencies 
will be witnessed in gasoline prices. 
The latter tendency will be particular- 
ly marked in the Gulf Coast and Mid- 
Continent regions, where supplies 
have “backed up” as a result of the 
tanker shortage. 

In an effort to overcome local 
shortages, the industry has made full 


use of the available transportation fa-_ 


ments of oil to the East Coast last fall 
was reached in the week ended Octo- 
ber 18, when such deliveries averaged 
141,300 barrels daily; in the week 
ended last March 14 this movement 
averaged 439,200 barrels daily. It 
has been estimated that tank-car ship- 
ments will add some $115 million an- 
nually to the industry’s transportation 
costs over those incurred in shipping 
by tanker. 

In addition this group, like all 
others, is faced with the prospect of 
higher taxes. The impact of the pro- 
posed new levies will be a particular 
hardship to the oil industry if, as was 
requested by Secretary Morgenthau, 
the statutory depletion allowance were 
to be cut. It is not anticipated, how- 
ever, that such a reduction (if indeed 
any is made) will be very extensive. 

Despite the uncertainties in the sit- 
uation, the industry’s prospects ap- 
pear sufficiently favorable to justify a 
constructive attitude toward the better 
situated shares. Included in this cate- 
gory are Phillips Petroleum (recent 
price, 34), Standard Oil, New Jer- 
sey (34), Standard of Indiana (22), 
Texas Company (32), and, as a spec- 
ulation, Pure Oil (8). 
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Weekly Trade Indicators 


Weekly Car Loadings 


Mar. 14 Mar. 22 Mar. 14 Mar.7 Mar. 15 
Miscellareous 1 1941 1 1941 
tAuto Production (U.S.A.)...... 28,875 30,630 123,805 Eastern District 
{Electrical Output (K.W.H.)... 3,357 3,358 2,983 74,066 69,987 64,752 
§Steel Operations (% of Cap.).. 99.0 97.9 99.8 Chesapeake & Ohio ........... 36,918 31,213 ,113 
Total Car Loadings (cars).... 796,640 799,356 769,984 Delaware & Hudson .......... 19,554 19,316 16,148 
#Wholesale Commodity Price Delaware, Lackaw’na & ee rn 18,029 18,413 17,841 
100.7 101.1 84.1 . 30,251 29,709 28,979 
*+Crude Oil Output (bbls.).... 3,692 3,515 3,681 Norfolk & Western sake eesees 29,136 25,273 9,35 
{Motor Fuel Stocks (bbls.)..... 106,131 107,229 98,723 New York, N. Haven & Hartford 31,625 31,143 26,565 
& Fuel Oil Stocks (bbls.) . 116,315 118,320 125,479 New York 101,763 96,230 96,343 
Mar. 14 Mar. 7 New York, Chicago & St. 2,61 21,63 18,511 
{Bank Clearings, New York City $3,611 $3,857 $3,277 Pennsylvania 136,938 134,564 125,530 
{Bank Clearings, Outside N.Y.C. 3,719 3,821 3,154 Pere Marquette ......... Ee ee 11,70 11,66 2,972 
+*Bitum. Coal Output (tons).... 1,842 1,693 1,844 17,271 17,254 17,865 
F. W. Index of Ind’l Production 170.9 172.0 145.3 Maryland ees 15,743 14,620 12,744 
*Daily average. 7000 omitted. fWard’s Reports. §As of Atlantic Coast Line ........... 24,010 22,212 18,444 
Seaboard Air Line ..........-. 18,964 17,078 16,585 
Commodity Prices: Mar. 17 Mar. 25 Southern Ry. System .......... 48,786 44/336 43,415 
Steel Billets, Pitts. (per rate $34. i $34.00 $34.0 Northwest District 
Scrap Steel, Pitts. (per ton). 20.00 20.00 21.00 Chicago & Great Western..... 6,145 6,283 5,724 
Copper, Electrolytic (per Ib. ). 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 31,274 31,616 29,540 
Lead (per 1D.)........eeeeeeeee 0.0650 0.0650 0.05% Chicago & North Western...... 39,480 40.483 35,128 
Zinc, N. Y. (per 90.08% 0.08 0.07% 0% 5% 16.268 16,449 14,400 
Hides, Light Native (per Ib.)... 0.15% 0.15% 0.14 15,142 ,99 13, 658 
Gasoline, Dealer (per gal.)..... 0.0970 0.0970 0.0750 Central West District 
Crude Oil, Mid. Cont. (per bbl.) 1.11 1.11 0.96 Atchison, Topeka & Ranta Fe.. 30,930 29,698 25,638 
Wheat (per bushel)....... seeee 1.41% 1.44% 1.09 % Chicago, Burlington & Quincy. 26,503 27,043 25,793 
Corn (per bushel).............. 0.98% 0.98 3% 0.83% Chicago, Rock Island & Pacific. 24,118 23,347 22,025 
Sager, Baw (per 1D.).....cc«se 0.0374 0.0374 0.0345 Chicago & Eastern Illinois..... 5,910 6,04 6,481 
: Denver & Rio Grande Western. 7,388 7,542 5,753 
Federal Reserve Reports 18 .19 Southern Pacific System........ 51,593 50,632 42,386 
Member Banks, 101 Cities 000, 000 ass 26,721 27,031 24,111 
Total Commercial Loans....... 035 6,959 6.511 6.51 
Total Brokers’ Loans....... 17 455 471 ~ 4,667 
Other Loans for Securities..... 408 410 455 Missouri-Kansas-Texas ....... 864 8,925 7,353 
U. S. Govt. Securities Held... 15,759 15,935 13,343 Missouri Pacific ............... 30,401 30,688 25,599 
Investments, Except Govt. Bonds 68 .78 13,375 13,628 
Total Net Demand Deposits.... 25,010 25,129 18468 10'263 5,903 
rokers’ Loans (N. Y. C.)...... 292 328 336 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,351 2,347 2,259 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 11,474 11, 520 82 Association of American Railroads figures.) 
Monthly Monthl 
Indicators mance INDEX OF INDUSTRIAL PRODUCTION Indicatere —FESRUARY— 
U. S. Gov't Debt. “gen gen Adjusted for seasonal variation - 1935-39 = 100 Botnet 1942 1941 
tFood in Storage: 200 (ibe. : 
Lard and Fats (Ibs.) *226.5 *317.4 | | | | | Consumption a. 118,347 
All Kinds fide.) “893.7 *803.6 190'—Monthly figures are those of the Stocks on Hand...... 10,801 
Tomato Juice heey we *6.3 *4.9 180|_ Federal Reserve Board Index;-- U. 8S. Refined Lead 
Canned Tomatoes (cs.)  *4.4 *10.1 weekly extensions are based on Movement (tons) : : 
*Commodity Price computations by The Financial 
96.8 00.5 World. Stocks on Hand...... 24,830 46,604 
Farm Products ...... 102.0 70.4 160 U. 8. Slab Zinc 
Raw Materials ...... 97.4 73.9 Movement (tons) : 
Semi-manufactured 150 74,775 63,272 
91.9 82.0 Production ......... 3.476 59.156 
Manufactured Products 97.4 83.7 140 Stocks on Hand...... 22,626 121,026 
on agazines... 620,45 : 
Women's Magazines... 716,599 696/554 130 
Canadian Magazines.. 200,248 192,270 Variety 23 chains).. “1287 *99.4 
Farm Magazines..... $82,318 458. ,055 120 Grocery (5 chains)..  *85.9 *65.5 
National Weeklies.... 771,193 789,600 Playing Cards (packs) #2'6 *3.9 
90 Mutual System ......$938,185 $442,157 
Class Magazines...... 631 654 Life Insurance Sales: 
Fluid Milk Sales: 80 *$650.6 *$588.4 
Daily Average (qt.).. *6.9 *6.8 Ordinary Insurance... *473.9 *408.9 
Tobacco Production: 70 - Industrial Insurance. . *126.5 *136.2 
gars (units) ...... *385. } Antracite Rail Shi ts: 
Tobacco Ibs.) "212 "22.2 60) ‘Nine Road (net tons) *3.9 #3.8 
Alcoholic Beverages: 50 Cotton Activity: 
Distilled Spirits (tax 40 — tik 
1932'33 ‘34 '35 '36 ‘37 '38 ‘39 '40 ‘41, J FMAM J Linters Taken (bales) 107,539 116,247 
(proof gals.) ...... *4.8 *2.8 ; 1942 Newsprint Output: 
Beer and 3 (bbls.) *3.2 No, America (tons).. 381,665 353,366 
*Million. Publishers’ Information Bureau’s National Advertising Records. ?At the first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales —————- CHARACTER OF TRADING————— Average Value of 
N.Y.S.E. Issues No.of No.of Total Un- New New cr) Sales 
1942 Industrials RRs Utilities oucke Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1942 
19. 4 101.25 26.26 12.07 34.49 274,910 601 211 219 171 10 36 90.46 12,550,000 oe 
20.. 100.75 25.98 11.93 34.25 277,270 622 153 300 169 3 57 90.47 10,660,000 - 20 
22... 100.82 26.05 11.90 34.28 160,690 440 133 153 154 8 34 90.60 6,540,000 a 
23. 101.20 26.04 11.95 34.38 281,410 610 213 201 196 11 44 90.70 17, 099, 000 .23 
24.. 102.09 25.83 11.91 34.51 363,565 662 289 177 196 19 62 90.82 18, 306, 000 .24 
25.. 101.48 25.44 11.84 34.23 316,345 659 161 284 214 21 61 90.80 13, 041. 800 .25 
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Week Ended—— 


This is Part 24 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: Earnings, latest re- 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
McGraw Hill ............... 29 7% 8% 10% 19% 24% 28% 12% 10% 29 9% 
6 2% 4 7% 7 ..... 6 
Earnings aNewie $1.45 D$0.39 Dg$0. 483 $0.48 $1.05 $1.65 $1.84 $0.68 $1.03 $1.52 $0.88 $1.86 
Dividend..... 1.75 None None None None None 0.57% 0.15 0.30 0.75 0.35 0.75 
McIntyre Porcupine ....... _ 25 48% 50% 45% 49% 53% 59% 37% 
18 38% 33% 38% 30% 3534 39 
Earnings..... 882. c$$3.01 c$$4.63 c§$4.49 c8$4.46 c8$4.51 c§$4.65 66 79 $4.25 §2$3.09 
Dividend..... 125 87% 2.00 2.00 2.00 2.00 2.00 00 .00 1.91 p3.33 
McKesson & Robbins...... ee 17 6% 13% 9% 10% 14% 16% 9u% 3% 83% ee 15% 
Earnings... .. 24 D$2.89 D$1.18 $0.14 $0.34 1.32 . $1.60 — Receiver- — y$0.89 
Dividend..... 0.75 None None None None one None ship aahca arare 0.25 
VicLellan Stores ........... 15% 21% 19 11% 10 9% 854% 
Earnings..... m$0.19 *£D$0.38 — Receiver-— $1.34 a$1.43 a$1.30 a$0.93 $1.08  a$4.09 $1.23 
Dividend..... None None ship —— pated 0.20 0.95 0.64 0.60 0.60 oe 0.60 
Mead Corporation.......... 9% Sbid 3% 5% 14% 28% 3434 143% 14% 9% 
bid 3} 5% 3% 12% 6 7% 5 
Earnings. .... $0.38 D$1.55 D$0.99° D$0.29° $0.51 $1.22 $2. 40 D$0. 96” $0.46 $1.56 $0.27  v$1.72 
Dividend..... 0.87% None None None None None 1.50 None None 0.25 0.26 0.75 
Melville Shoe .............. a 34 18 28% 42 65% 91 86% 57% 72 oes 
Earnings..... $1.05 $0.75 $1.62 $2.08 $2.51 $2.78 $2.28 $1.80 $2.88 $2.96 $2.07 $2.64 
Dividend..... 1.00 0.75 0.60 0.90 1.43% 2.50 2.50 1.50 2.00 2.25 1.54 2.25 
M Company .......... _ | Sere 8! 5 20 11 8% 12 16% 7% 6% 61 ro 6% 
1 2 3% 3 6% 3 3% 3 21 
Earnings..... D$2.00 D$4.63 D$2.19 D$1.03 D$0.99 $0.27 $0.47. D$1.21 D$0.31 $0.64 D$1.10 2$1.58 
Dividend..... None None None None None None None None None None one 0.50 
Merchants & Miners....... High.......... 33% 23 34% 35 33% 45 41 16% 21% 28% aw da 30% 
eee 17% 15% 19y% 24 21 31 14 11 11% 10 oe ee 14 
Earnings..... $1.29 $2.10 $2.45 $1.69 $2.71 $2.89 D$1.31 D$0.59 * 36 ©D$0.48 $1.11 $3.76 
Dividend..... 2.00 1.50 1.55 1.60 1.60 2.20 1.20 0.25 0.75 None bZi 1.00 
Mesta Machine ........ 37 19% 21 34% 
ree vee “eee — - “4 37 
Earnings..... $1.92 ep $0.56 $1.45 $3.11 $4.27 $4.67 $2.91 $2.72 $3.08 $2.49 $3.61 
Dividend... ... 1.20 90 0.48 0.75 1.621% 3.75 3.75 3.00 1.50 2.00 1.90 2.43 
Miami Copper ............. Oe a 10% 6% 934 6% 6% 16% 26% 14% 16% 12% ; 9% 
Earnings..... §D$1.19 §D$2. 35 02 §D$0.85 §D$0.24 §$0.07 450. 98 §D$0.38  §$1.03 §$0.70 33. 54 
Dividend..... None None None None None None 15 None None 0.45 .06 0.25 
Mid-Continent Petroleum.. High.......... 16 8% 16 14% 20% 30% 35% 22 18 17% eee 17% 
Earnings. Rides 6 D$2.67 D$1.12 D$0.95 $0.45 $1.31 $2.57 $2.86 $0.56 $1.43 $1.60 $0.60 2$1.91 
Dividend..... 0.50 None None 0.50 0.40 1.15 1.50 0.60 0.60 0.80 0.61 £35 
Midland Steel) 314 12 17 21% 24% 48% 48Y, 30% 40 45 3814 
wes ig 6% 8% 21% 15 15% 18% 23% 
Earnings. is Sats D$0.48 D$4.67 D$0.86 D$0.83 $3.23 $5.47 $6.15 $2.45 $5.79 $5.95 $2.22 z$3.00 
Dividend..... 3.00 0.75 None None None 4.00 5.00 1.00 5.00 5.50 2.43 3.00 
Minn -H 58 23% 36% 65 150 200 hike 
ews $2 $4.58 $4.86 91.42" $3.27" $3.89 $ 34 
Earnings..... 0.97 0.17 1.26 $1.56 6 . . .42 2 , 2.45 $4.20 
Dividend. 07 O75 1.00 1.33 3.50 3.00 2.00 2.00 3.00 1.81 3.00 
7% 3 5 5% 7% 12 16% 8 638 4% 414 
Earnings..... D$3.11 D$5.36 D$3.12 D$4.02 D$0.67 $0.14 j$1.27  j$0.12 jD$0. j$0.75 D$1.48  j$2.05 
Dividend..... None None None None None None None None Non None None None 
Mission Corporation ....... SS 173%4 29% 34 17% 14 11% 151 
Earnings..... ——Formed December 31, 1934—— D$0.03 $0.48 $1.31 $1.04 $0.87 $1.01 $0.78  2$0.65 
Dividend..... mee None 0.45 1.25 1.90 0.65 0.25 0.60 0.85 
Missouri, Kans., Tex. R.R.. High.......... 26% 13 17% 14% 6% 9 9% 334 2% 1% ee RK 
3 1% 5% 4% 2% 5} 1% WA 
Earnings..... D$4.93 D$6.55 D$7.64 D$9.22 D$8.80 D$5.94 D$7. 78 D$10.53 D$10. 10 D$9.28 D$8.08 D$6.57 
Dividend..... None None None None None None None None None None None None 
Missouri Pacific R.R....... High.......... 42% 4 6% 2% 1% % 
Earnings..... D$2.65 D$16.72 D$20,09 48 D$22. 73 D$14.11 D$14.93 D$22. D$20.14 D$15.88 $17. 09 $0.77 
Dividend..... None None None one None None None No None None None None 
Mohawk Carpet Mills...... High.......... 21% 14 22 22% 23 33% 40% 20Y5 21 19% nee 17 
7% 7 124 10% 19% 12% 10 10% 
Earnings..... $0.52 D$1.81 $0.63. D$0.13 $1.16 $2.31 $2.27. D$2.72 $3.29 $2.91 $0.84 $3.62 
Dividend..... None None None 0.25 0.50 1.80 1.70 0.25 0.75 1.25 0.65 2.00 
Monsanto Chem. (No Par). High.......... 29 20% 31 rss 
16% 13% 25 
(After 2-for-1 Split)...... a eee 61% 94% 103 107% 110 114% 119 sees 94 
39 55 79 71 67 85% 79 77 
Earnings..... $1.50 $1.19 $2.57 $3.03 $3.85 $4.01 $4.40 $2.35 $4.01 $4.04 $3.10 $4.90 
Dividend..... 0.62% 0.62% 1.16 1.16 1.50 3.00 3.00 2.00 3.00 3.00 1.91 3.00 
‘fontgomery Ward ........ High.......... 29% 16% 28% 355% 40% 68 57% 56 391% 
Earnings..... D$2.25 nD$1.59 *a$0.18 a$1-72 a$2.65 a$3.63 a$3. $0 a$4.91 a$4.14 $2.03 $4.01 
Dividend..... None None None None None 0.60 4.90 1.25 2.75 1.10 2.00 


a—12 mos. to Jan. 31 following year. c—12 mos. to Mar. 31 following 


——=== VALUABLE FOR FUTURE REFERENCE 


Earnings, Dividends and Price Range of N. Y.S.E. Common Stocks 


ported; Dividends, paid in full for 1941, including extras; 
Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


year. {—12 mos. to June 30. j—12 mos. to Oct. 31. denies year ended 


Tec. 31, n—13 mos. to Jan. 31, 1933. p—In Canadian funds. r—12 mos, ended Oct. 31. v—40 weeks ended Oct. 4. y—Half year. z—Nine months. 
*—Change in fiscal year. §—Before depreciation and/or depletion. D—Deficit. : 


‘O'BRIEN, INC. 
YORK, U. 8. A. 
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THIS REMARKABLE leap above was 
first worked out in ballet slippers — in 
the same way Miss Lewis works out all 
“her routines. Many’s ‘the Camel she 
smokes as she relaxes. Miss Lewis says: 
“T’ve found Camels milder by far.” 


“NOT ONLY are Camels milder,” 
says Miss Lewis, “but they always 
taste so good. No matter how much 


I smoke, Camels never wear Out 


their welcome. Smoking wouldn't 


be half the fun without Camel’s 


full, rich flavor.” 


BY BURNING 25% 
SLOWER than the aver- 
age of the 4 other larg- 
est-selling brands tested 
~—slower than any of them 
— Camels also give you 
a smoking plus equal, 
on the average, to 


5 EXTRA 
SMOKES 
PER PACK! 


OF A SECOND! 


It takes high-speed photography 
to ‘stop’ Dorothy Lewis's flashing 
blades, but it’s easy to see her 
preference for Camels 


FASTER than the blink 
of any human eye, the 
amazing stroboscopic 
camera catches film star 
Dorothy Lewis in one of 
her brilliant routines on 
the ice of the Iridium 
Room in New York’s 
Hotel St. Regis. 


DOROTHY LEWIS studied ballet from 
the age of 4, and almost all her routines 
combine the deft artistry of the toe- 
dancer with the fluid speed of the skater. 
Her cigarette combines extra mildness 
and flavor in a costlier tobacco blend 
that has never been duplicated. She 
smokes Camels exclusively. 


“CAMELS HAVE 
THE MILDNESS 
THAT COUNTS 
WITH ME—LESS 
NICOTINE IN 

THE SMOKE” 


“THE MORE I SMOKE, the more I appreciate Camels,” says Miss 
Lewis at a late supper with friends at the St. Regis. “Their cool, rich 
flavor is all the more enjoyable because Camels are so mild—with less* 
nicotine in the smoke.” You, yourself, try Camels. You'll like that 
grand flavor—and you'll like knowing that there’s less nicotine in the 
smoke (see below). | 


R. J. Reynolds Tobacco Co., Winston-Salem, N. C. 


The smoke of slower-burning Camels contains . 


28” LESS NICOTINE 


than the average of the 4 other largest-selling 
cigarettes tested—less than any of them—according 
to independent scientific tests of the smoke itself! - 


THE CIGARETTE OF 
me COSTLIER TOBACCOS 
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